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Financial Highlights
IRE

First half of 2012

First half of 2011

20125F ¥4
Turnover (RMB million) s ARKAET) 5,213.5
Gross profit margin (%) EF=E(%) 18.8%
EBITDA (RMB million) EBITDA(ARBHET) 402.7
Profit attributable to equity N T IR {04 R
shareholders of the Company (ANREBETT)
(RMB million) 262.4
Basic and diluted earnings per share %A% £ 7 [ #55 22 |
(RMB cents) (AR¥S) 4.2
Interim dividend per share ES VGRS Nil
(RMB cents) (AR®BSD) =

YUANDA CHINA HOLDINGS LIMITED EAHEZERERA A

20114F ¥4
4,802.0

23.8%
647.9

416.6

8.9

W =

8.6%
(21.0%)
(37.8%)
(37.0%)
(52.8%)

Nil




Management Discussion and Analysis

BEENWE

Business Review

The Group is a provider of one-stop integrated curtain wall solutions
including the design of curtain wall systems, procurement of materials,
fabrication and assembly of curtain wall products, performance testing,
installation of products at construction sites, and after-sales services. End
customers to our curtain wall solutions mainly comprise non-residential
and infrastructure developments both in domestic and overseas market,
such as office building of government authorities or headquarters for
leading companies from various industries, hotels, shopping center, center
buildings for the use of conference, culture, sports, art and exhibition,
airport, railway station and hospital and universities. We believe we are
a leading curtain wall provider with a comprehensive product portfolio.
Through research and development, we have further developed various
curtain wall products by using more complex designs, production and
installation as well as combining the new curtain wall products with
new materials, technology, energy, environment protection and energy
conservation, with determination of realizing “Low-carbon, Function,
Safety” of curtain wall products. Such products include double-skin
curtain walls, photovoltaic curtain walls, ecologically friendly curtain walls,
video curtain walls and membrane structure curtain walls. We also provide
ancillary products related to curtain wall systems, including skylights,
metal roofs, canopy systems, shading systems, balustrade and breast
board systems, fire doors and rolling doors, and energy-saving aluminum
alloy doors and windows.

During the reporting period, the profit attributable to equity shareholders
of the Company decreased by approximately 37.0% from the last
corresponding period to about RMB262.4 million.

ES 0]
AEERERERANRG - B  LERRR

BGER - el TRITHREER  URE
BRBEEKE —UANGEERRBRATRHEE

B o RIFBRERARND R HB R T ERANK
BRI BITEBELEERNAKRE  BF
2 URBE - eyt g8 e 85
ﬁ?ﬁ CRERL G KB Bt - KBEH
i&\\ﬁEE%ﬂ%’a’“ RitIE SRR o HAABERM

%%&ﬁz@%uu?ﬂ/\éﬁ RELBRHER - RABE
BRI - RET - £E - zz“*f— R
FE BT AR TR - FTRER - IRR - EiREE A
—®eBES - ?E*ﬁliﬁ%é%ﬁ%ﬁméuu BMONE
Iﬁ%ﬂ%éuu“iﬁﬁﬁ N Ij]ﬁ f%ﬂt uA—rSEDD@%&xE
B - LIRS - AR BIAERE MREER
B% c R HESRAGERNEER - B85
BATE - ©BEW - MERSK - BHRES - BT RS

RELE - PIAPT - BEPIRETRERRIRA SPIE -

MARERR  ARAIREEREREFHBARE
262488 REFREARA4I37.0% °

Newly-awarded Projects MAEEIR
For the first half of 2012 For the first half of 2011
2012F L¥F 20114 E¥F
Number of Number of
projects RMB million projects RMB million
1 AR¥BETT = AREBETT
Domestic A 106 6,257.0 73 3,767.1
Overseas LN 26 1,786.0 26 2,054.4
132 8,043.0 99 5,821.5
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Management Discussion and Analysis (Continued)
EEENWE DM (&)

For the first half of 2012, the Group was awarded with 132 new projects
with an amount of approximately RMB8,043.0 million, an increase of
RMB2,221.5 million or 38.2% as compared to the first half of 2011.
During the first half of 2012, there was a slowdown in the growth
for newly-awarded projects in overseas, when compared with the
corresponding period last year. Attributable to the European debt crisis,
though we have tendered for a number of projects in various cities in
Europe, there were only few new projects being confirmed. There were
only few newly-awarded projects in the Middle East market due to the
Group's prudent strategy. Moreover, the termination of the Project World
One Tower contract in India at the beginning of 2012 has exerted a
relatively significant influence on the overall amount for projects awarded
in overseas. The Group has been awarded more projects in the Americas
and Australia markets during the period. Capitalising on its leadership
in the curtain wall industry, the Group has successfully obtained several
major landmark projects, such as South Australian Health & Medical
Research Institute with a contract amount of approximately RMB160
million; BBVA Bank in Mexico with a contract amount of approximately
RMB220 million; upscale residence in Yekaterinburg, Russia with a
contract amount of approximately RMB120 million, all of which are from
the overseas market.

In the domestic market, we obtained contracts for a multi-function
shopping center, Olympia 66, in Dalian with a contract amount of
approximately RMB320 million; a cultural industry project, Shenyang
Art Center, with a contract amount of approximately RMB190 million; a
local commercial bank project, China Bohai Bank (Tianjin branch), with a
contract amount of approximately RMB180 million; Gezhouba Building,
a state-owned enterprise office building project, with a contract amount
of approximately RMB120 million; a government office building project,
Fuzhou Administration Center, with a contract amount of approximately
RMB150 million. As the development in business, tourism, property and
other industry which brought in demand for complex buildings as well
as the development of Northeast China market, which benefited from
the National Games, the growth for newly-awarded projects in domestic
market has shown great possibility and recorded significant increase
compared with the corresponding period last year.

Backlog

As at 30 June 2012

R2012F E¥F  AEEFHAZIEAR132ME - 4
AR#8043.0BHE T ° L2011 F L FIBRARKE
2,221 5E B ILE38.2% © 20124 ¥4 - £EEH
FEEBEERREE  BETEFREKE  FBR
HARSEEAKTE BINERESMSHARE TIEE
WIZBREREFEEBERD - FERMSHNERE
THRHE - EERLHFAEIEE - BI2012FFHE
ZIEIENE World One TowerI8 B & F& 1E - ¥GHMNE
BEHEEEESEFVERA - BHREEEMNTS B
NIBEREBEERS - RESETEBITENESH
i+ FEFRINFE - LRERMIEE - flm - 8T
SHERERBEEMERER ARSEHARE
160E BT ° 22FHEIBBVAIRTTIHE @ ARIEBEHAR
W20EE8 T  RENEFENERSEEEEE - 4
ReBEHNARKI2068&E T °

BEATE  GABERLTENASEERESER -
ARESBHOAREI0EETT - WEEXHFENES
BITHLIER  ARSBOAREI0BEL o #)5
RERITHENREHERITEE AREBEOHAR
HI1S0E BT c B AKE I ENEMNERE - &
FAESBEHARKI208ETT - BRITHAKEFEMNE
MITEAF L - ERESBEHAREISOEE LSS -
WG E EEM M LEIRR P E - RIS E R M7
¥RREUZEEFTER  UERRILIEEZH2ESK
ERESNET @ FIAEEAERABARY  BEF
RIERIEEIG R -

As at 30 June 2011

#1£201256 A30H #1£2011F6 5308
Number of Number of
projects RMB million projects RMB million
gE ARBEET HE ARBEETT
Domestic A 402 13,493.2 388 7,507.6
Overseas RSN 107 6,522.1 79 5,687.9
Total aEr 509 20,015.3 467 13,195.5
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Management Discussion and Analysis (Continued)
EEENWR DM (E

As at the reporting date, the remaining value of backlog amounted to
approximately RMB20,015.3 million in total, representing an increase of
approximately RMB6,819.8 million or 51.7% from the last corresponding
period. It is expected that the backlog takes two years to be completed,
which will well-secure the Group’s future income.

With respect to our production capacity expansion, part of the
construction of our new plant in Anshan was completed and new plant
area in Chengdu is under construction. The plans for expanding the
production capacity of plant areas in Shanghai and Foshan as well as
the establishment of new production capacity for plant areas in Tianjin
and Middle East have been postponed as we are prudent about the
austerity policies for domestic macro-economy and slowdown in overseas
economy, and we are in possession of sufficient production capacity to
meet our current requirements. The new plant in Chengdu has a site area
of 100,000 sgm. and a construction area of 76,300 sgm., and has an
accumulated investment of RMB34.1 million as at 30 June 2012 while
the project budget cost is approximately RMB133.8 million. The project is
expected to be completed in December, 2012.

Major technology result and award

Following the technology development strategy of “Low carbon, Function,
Safety” in its curtain wall products, the Group has drawn on technology
innovation for industry development. During the first half of 2012, there
were 120 innovation projects in the process concerning with low-carbon
and energy saving, shade and insulation, structure security, fireproof
and earthquake resistance, and architectural aesthetics. In particular, 24
projects have been approved and gradually applied in practice, such as
energy-saving curtain wall with large-span double units used in Leaden
Hall Building in Britain, earthquake resistance curtain wall unit used in 1%
FHE& AT & T#2 in Japan, and intelligent roof lighting for self-melt snow used
in Dalian Hi — Think Technology area, etc.

The Group has applied for 187 new patents, and gained authorisation
for 388 patents, including the number of patent authorisation granted
this year for patent application last year. Authorisation gained for patent
amounted to 548. The Group was awarded the “Excellent Company in
Building Integrated Photovoltaic application” award from the Building
Integrated Photovoltaic Committee of the China Construction Metal
Structure Association. The Group's projects also gained various local
awards, such as Oriental Financial Plaza in Shanghai gaining the Magnolia
award in Shanghai, and FE@ERRE BT KIE gaining “Excellent
Project” in Jiangsu “Yangtze Award".

Of the newly-awarded projects during the first half of 2012, new type
of curtain wall system amounted to approximately RMB1,591 million,
including curtain wall unit, energy-saving double curtain wall and LED
curtain wall. We will make constant effort on developing new and
innovative products and technologies for curtain wall which can be used
in curtain wall projects, so as to consolidate our leadership in technology.

HIERARERH - AEEF LAZTINERME R
B TNEBEGTHARKARKE20,015388T ' Ik
EERBIE R ARYEE6,819.8EELHK51.7% @ H:tSH
BEMFARETE - WEERROBARE TR
HIIREE ©

EREERAE  BREILMERE B ERTE - BED
TR EGERIN  HREREAREZEEENEG
IMEEUER RS MIRELERTRERRE « FEat
2 g - LR IETERE - KF - PEREEET
BEMSHATE - REFHE (S EE10.08F
Tk BEAEBETEF K BMEBEEEBARE
133.8EBT)EE2012F6 A30R FE 2R AAR
#34 1HEIL  TBRT2012F12 % T -

FERATAR R HRIE
NEEZFESGESR K - ek - 28 [Fiirs
RECEE - SERIABIFTSIBITEERE < 2012F L+ F
120 EAFTRERITIIE - T8 m R EEARED
e - ERGRE - AETE  HANE BREZEEH
M Hh24BERINABIWEEETRRTER
o RERERANENG LB ABEEEELE
#E o BAEABTA TRENL2ANEETEE - K
HECEZRNEEAARMASRENIBS

FERBENI87H - FEEF X EISSBE(EEFHA
SEREERE) B REFTESENRESLSTE - T
BREsBARB e tERERAZE W A2009-
0MNFHENAEREERESTE] - AR - KAEE
EEZEMAEE TRREE - flon - B8 RASR
BE I BEEFAC LS ATHIE)  [mRERES
RiTKE R EFACIHE BT EE TRE) -

2012 L FMFAZEBES - HARK1,5918
BLEVARRRS  FEERBETLANER LB
BERIE RLEDR I « HMIB B TE B ARRAEEI R
BT EREM RSN - LEARERIEE Z2F -
B E R E AL o
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Management Discussion and Analysis (Continued)
EEENRmE DT (&)

Main area of work for the latter half of the year

Facing adverse circumstances and challenges in the latter half of the year,
the Board will make plan to establish strategy and target for mid- and
long-term development of the Group; endeavor to capture opportunities
in both domestic and key overseas markets to ensure the newly-awarded
projects will be contracted on time; make more effort on performance
appraisal and supervision of the management, focused on the concept
of “Service, Quality and Cost”, that is to deliver the project on time with
good quality, control its cost budget, try to meet the goals for cash inflow
and profit plan.

Financial Review

Turnover

During the reporting period, the Group’s turnover increased by
approximately RMB411.5 million or 8.6%, from RMB4,802.0 million for
the first half of 2011 to RMB5,213.5 million. The increase in turnover was
primarily due to the following reasons:

(i) Turnover derived from domestic projects increased by
approximately RMB145.8 million or 4.6%, from RMB3,157.0
million for the first half of 2011 to RMB3,302.8 million,
representing 63.4% of the Group’s revenue. During the period,
the domestic projects recorded an overall slower growth, mainly
due to the slower progress of domestic projects as a result of
tightening credit market. The Northeast China, in particular,
recorded a significant decrease in revenue for the first time.
Northern China, on the other hand, maintained the same level as
the corresponding period of last year. The turnover for Southern
China, Western China and Eastern China recorded significant
growth compared with the corresponding period last year, which
in turn offset the adverse effect brought by the decrease in the
Northeast China.

(ii) The overall growth rate of turnover of overseas project is higher
than that in domestic market as compared with the corresponding
period last year, increasing by approximately RMB265.7 million,
16.2% from RMB1,645.0 million for the first half of 2011
to RMB1,910.7 million, representing 36.6% of the Group's
revenue. The increase was mainly due to the fact that revenue
from Southeast Asia multiplied by 4.2 times compared with the
corresponding period last year. As uncompleted projects from
last year commenced construction, revenue from European areas
increased 64.5% from the corresponding period last year. So
did the American market. Middle East and Australia, however,
recorded a decrease in revenue compared with the corresponding
period last year.

YUANDA CHINA HOLDINGS LIMITED EAHEZERERA A

THFETHEE

THE - MESENRE  EFE T ERBELA
SEPROBEREBENAS  — T EIUERAMER
BINTISEE - REFREIEENWMEEN  — 7|
M ERBERTIRMEENE @ TEIRE - &
B RAIERED  HMAREETHMEE 258

B ATEY - FRERIIIEA &% DHERFNEH
41% -
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A

RARESRE - AEEHNRAREHARKL41158
EIrok8.6%  H2011F FFFMAREAL802.08 &
JC WE AR5 213588 WAEKREEZE|
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(i) BAIEE WA RENARK145.8HE Tk
46% ' 2011 L FRARKE3157.0688
JC BEARK33028HE T HEBWRA
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Management Discussion and Analysis (Continued)
EEENWR DM (E

Cost of sales

During the six months ended 30 June 2012, the Group’s cost of sales
amounted to RMB4,231.7 million, representing an increase of RMB572.4
million, or 15.6% over RMB3,659.3 million for the corresponding period
last year. The increase rate in cost of sales was higher than that in
increase in revenue. The increase was mainly due to the fact that staff
costs rose as a result of inflation in China; tightening credit market led to
longer construction period which resulted in higher cost of installment
and an increase in the site cost. In terms of the overseas market, cost
of installment and site cost soared due to the extension of the actual
construction period of projects from Southeast Asia and Australia. At the
same time, we have invested more in R&D. The expenses for R&D are
higher than that of the corresponding period last year.

Gross profit and gross profit margin

The Group's gross profit decreased by RMB160.9 million or 14.1%, from
RMB1,142.7 million for the first half of 2011 to RMB981.8 million for the
first half of 2012. Our gross profit margin dropped by 5.0% from 23.8%
for the first half of 2011 to 18.8% for the first half of 2012, primarily
due to actual progress of projects in both domestic and overseas market
delayed and the expected revenue could not be achieved as a result of
the constant slowdown in the development of global economy while the
cost of sales increased. Gross profit margin either in domestic or overseas
market dropped by approximately 5.0%.

Other revenue

Other revenue for the six months ended 30 June 2012 was approximately
RMB4.1 million (the first half of 2011: RMB3.6 million), representing an
increase of approximately RMBO0.5 million over the corresponding period
of 2011. This was mainly due to an increase in one-off government
subsidy of RMB1.1 million, while other items decreased slightly when
compared with that of the corresponding period last year.

Other net income

Other net income primarily comprises net gain from the sale of raw
materials, and disposal of property, plant and equipment. Other net
income increased by RMB1.9 million from RMB1.4 million for the first half
of 2011 to RMB3.3 million for the first half of 2012. This was mainly due
to an increase in the net gain on disposal of fixed assets during the first
half of 2012.

Selling expenses

Selling expenses increased by RMB11.9 million or 11.4%, from RMB104.8
million for the first half of 2011 to approximately RMB116.7 million for
the first half of 2012. The growth rate is slightly higher than that of the
revenue over the same period. Such increase was mainly because expenses
incurred as the Group tried to expand the market. Selling expenses for the
first half of 2012 accounted for 2.2% of the turnover, which was similar
to the 2.2% for the first half of 2011.

SHERA

HZE2012F6 8308 1ENEA - AEBRHEEXAS
ARM4231 7B R EFREBAMHARE3,659.3
BETT  EBIMARKS7T248E7T815.6% ° $HEK
AR LLIE DR E BB E A R LLIERIBE o SHEK
EMEZRAR  BAWELR  BEREBRLE
TAAIKA LR EEMSER  BEBEEERT
HEREGHIH SRLERANLA BIEERG
hn e /NG - REI AR IR A IEE B T HE
RUOFERNLTEEAMBISE A KIBIEIN - R -
BOEMAHEERNEA  WERT L EFRESEES
mA#EE -

EFNRENZE
REBEFBOARKEI1609EETH14.1% © &
2011 FEEMARB1402.7AETRAP E20129F +
FEMHARKEIIBEETT - HMWEFESH201145
FHFH23.8% FEEFI20124F EFFFH)18.8% 8k &
50%  FERAREENDIECERERE 8%
AN TREREERANERZIEE - TeEIETE
HEBRRA - RSHERAEINAE - BAFGINE
FIEITBE T 495.0% °

Hug A
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ANEBITQ0FLH¥F - ARB3IEET) &
2011 ERHIE MM ARBEOSAE T - ZIEBEIEH
R IR ERMENARBINEEL - BEMIE
Bt = F RIS AR e -

H i F W=

HiFR T EREHERMBURLEYNE  BE
KR EHFU RS o HMFIRABR2011F FEFHAR
B1ABETIEMARBIIBAETE20124 L ¥ FH
ARMIZIEEL o LD EZRR2012F L¥FHE
[ E B B R U s 1 INFTER o

HEEH

SHEBMMB20MF LEFHARE104.88 & TG0
ARB119EETH11.4% » Z2012F EFFHAR
11678 BT - BeaREEW ARG REE © %
FEDEZHREE RRAMISEEERMK - 2012
FE¥FHEBERERAMLIR2.2% - 820114
EFFRFI2.2%4EE o
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Management Discussion and Analysis (Continued)
EEENRmE DT (&)

Administrative expenses

During the six months ended 30 June 2012, the Group's administrative
expenses was approximately RMB502.5 million as compared with
RMB438.7 million for the first half of 2011, representing an increase of
RMB63.8 million or 14.5%. Such increase was primarily due to an increase
of RMB41.0 million in impairment provision for trade and other receivables
as well as an increase of RMB12.2 million in staff salaries and benefits as
a result of salary rise in line with business expansion and revenue growth.
Administrative expenses for the first half of 2012 accounted for 9.6% of
the turnover (the first half of 2011: 9.1%).

Finance costs

Finance costs increased by R\MB5.8 million or 9.8% from RMB58.9 million
for the first half of 2011 to RMB64.7 million for the first half of 2012. This
was primarily due to the factors: (i) net foreign exchange loss (including
gain from forward foreign exchange contracts) for the first half of 2012
increased by RMB22.9 million from the corresponding period of 2011.
During the first half of 2012, we recorded net foreign exchange loss
because of the fluctuation of the Australian dollars, Euro and Swiss Francs
against the Renminbi; (ii) bank charges decreased by RMB14.3 million for
the first half of 2012 primarily because guarantee charges decreased by
RMB7.4 million and the Group has repaid the bridge loan of HKD820.0
million granted by Standard Chartered Bank for the reorganization prior
to the listing during the first half of 2011 and charges of the loan incurred
during the first half of 2011 was RMB6.9 million.

Income tax

Income tax decreased by RMB67.2 million or 54.5%, from RMB123.3
million in the first half of 2011 to RMB56.1 million in the first half of
2012. QOur effective tax rate decreased from 22.6% for the six months
ended 30 June 2011 to 18.4% for the six months ended 30 June 2012.
In October 2011, Shenyang Yuanda Aluminium Industry Engineering Co.,
Ltd., a subsidiary of the Group, was certified as a high-tech enterprise of
national grade and the Group was subject to preferential PRC Corporate
Income Tax Rate of 15% for year 2012 and 2013, and subject to renew
after year 2013.

Profit attributable to our equity shareholders

For the six months ended 30 June 2012, profit attributable to equity
shareholders of the Company was approximately RMB262.4 million
(the first half of 2011: approximately RMB416.6 million), representing a
decrease of approximately 37.0% as compared with the same period last
year. For the six months ended 30 June 2012, basic and diluted earnings
per share were RMB0.042 (the first half of 2011: RMB0.089), representing
a decrease of 52.8% from the same period last year.

YUANDA CHINA HOLDINGS LIMITED EAHEZERERA A
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Net current assets and financial resources

As at 30 June 2012, the Group’s net current assets was RMB3,067.0
million (31 December 2011: RMB2,817.2 million). The Group funds
its working capital requirements by its operations to maintain a stable
financial position. As at 30 June 2012, the Group’s cash and cash
equivalents amounted to RMB892.1 million (31 December 2011:
RMB1,944.5 million).

Bank loans and gearing ratio

As at 30 June 2012, the Group's total bank borrowings amounted to
RMB1,878.6 million (31 December 2011: RMB1,507.5 million) and
the extent to which borrowings are at fixed interest rate amounted
to RMB300.0 million (31 December 2011: RMB619.3 million). The
Group's gearing ratio (total loans divided by total equity) was 45.9% (31
December 2011: 37.5%). The increase was due to an increase in new
bank borrowings of the Group in the first half of the year.

Turnover days of receivables/trade and bills payables/
inventory

Turnover days (days)

FEH(RE)

FEMkIE 0
B S RN E e
TR

Receivables(™
Trade and bills payables@”
Inventory©

1" The calculation of the receivables turnover days is based on the average
amount of trade and bills receivables net of provision and net contract
work receivables (gross amount due from customers for contract work less
gross amount due to customers for contract work) net of provision as at
the beginning and ending of the relevant period divided by total turnover
of the corresponding period and multiplied by 181 days or 365 days.

2" The calculation of turnover days of trade and bills payables is based on the
average amount of trade and bills payables as at the beginning and ending
of the relevant period divided by cost of raw materials and installation cost
and multiplied by 181 days or 365 days.

3" The calculation of inventory turnover days is based on the average amount
of inventory as at the beginning and ending of the relevant period divided
by cost of raw materials and multiplied by 181 days or 365 days.

REBEEFERMEER

M2012F6 A30H - AEBMRBEEFEARE
3,067.0EBT(201ME12A318 : AR¥2817.28
B AEETIEFBECEEBRBEELES  #
BEEP RN » R2012F6 308 » AEBMIRS
MRS EEWAARESN1HET(2011412831

H: AR#1,04458587T) °

RITERRABLE

M201266A308 » AEEMRITEEREAARK
1,878.6 BB L(20114 128318 : AR¥1,50758
BL)MEMETEERERAEAAR30005 8
L(20115F12A31H - AR¥EG19.38ET) - AEH
BB ER(BEFGURFRERLEE) B459%
(2011412A318 : 375%) - 8GR A ERA
REERSGF EFFHILIRITEERTE -

YIRS E2RNRREMRE FE3
LR

For the first half of 2012 For the year of 2011
20125 £ 4 20114F

184 days X 132 daysk

149 daysk 126 daysx

38 daysk 33 daysk

1 M5 2 R T 3 368 41 7S T A R B )k B SR A 4T
REBHENESERURAREREEREREFART
BRFE(REEFARIERRENEFARIE
T F & R DAME FE EAR A 2 A B IR A 181
K3K365K:TH -

2" BHRMNARENZEASHENE S ENRRE
NEEBYRBERESRTHERARMHERARE
HERAHIRA181K365KTE °

3 FEEABHEEERT LRGSR TR (05
#BR AR # B B RIA181RH365KFE -

Interim Report 2012 20124 FhHR%R &

11



12

Management Discussion and Analysis (Continued)
EEENRmE DT (&)

The receivables turnover days for the first half of 2012 increased by
52 days over 2011, mainly due to the fact that amidst domestic credit
and fiscal crunch, the developers were cautious in project investment,
delayed in construction progress payment and examination of completed
projects, and reduced and delayed the payment of materials reserved for
the contract work, while according to the contract or the developers’
payment undertaking, the Group should meet the requirements of
progress in the projects. This resulted in more working capital been
advanced by the Group and a longer settlement period from the
customers. The management paid much attention to the deterioration
of settlement period of receivables and has formulated performance-
based measures to speed up the collection to safeguard the risks, and it
is expected that the receivables turnover days for whole year 2012 will be
lower or close to that of 2011. In addition, the difference between the
receivables turnover days and the payables turnover days for this period
was 35 days, representing an increase compared with 6 days of 2011. It
was mainly attributable to the chain effect of monetary and fiscal crunch
on the upstream business. The management is implementing strategic
procurement measures for raw materials, and strives to reverse the buyers’
position in the market.

Inventories and inventory turnover days

Our inventories primarily consist of materials used in fabrication of curtain
wall products, including extrusions aluminum, glass, steel and sealant.
The Group's inventory balance as at 30 June 2012 was approximately
RMB437.2 million (31 December 2011: RMB457.2 million). For the six
months ended 30 June 2012, inventory turnover days was 38 days,
representing an increase of 5 days as compared with 33 days in 2011. The
main reasons for the increase in inventory turnover days were that (a) the
calculation of inventory turnover days is based on the balances as at the
beginning and ending of the relevant period, and the base for calculating
the inventory turnover days of last year, namely the balance of the
beginning of 31 December 2010, was lower; (b) the price of raw materials
declined in the first half of this year and the amount of used raw material
in actual cost is lower than that of last year, resulting in the decrease of
ending balance. Actually, inventory quantity has not reduced this year and
even increased slightly as compared with 2011.

Capital expenditure

During the reporting period, the Group’s capital expenditure amounted to
RMB85.2 million, which was mainly related to the expenses incurred on
acquiring land, construction of plant and purchase of equipment.

Acquisition

Pursuant to an assets acquisition agreement entered into between
Shenyang Yuanda Metal Coating Co., Ltd. (“Yuanda Metal”), a wholly-
owned subsidiary of the Group, and Shenyang Brilliant Elevator Co., Ltd.
(“Brilliant Elevator”), Yuanda Metal acquired the assets and processes
related to the metal coating business from Brilliant Elevator for a
consideration of RMB23.9 million on 29 February 2012 (the “Acquisition
Date”). The assets acquired were machinery and equipment with a pre-
acquisition carrying value of RMB23.3 million. The consideration was
determined by reference to the fair value of the machinery and equipment
valued by an independent valuer.
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Foreign exchange risk

The overseas projects of the Group were mainly dominated in USD,
EURO, AUD and CHF. To manage our foreign exchange risks, we have
started hedging the risk of appreciation of the Renminbi against foreign
currencies through entering into forward foreign exchange contracts
with reputable banks. However, as European debt crisis is still in a state
of uncertainty and slowdown in growth of the global economy, such
as China and the U.S. makes it more difficult for us to hedge foreign
economy exchange risks.

Contingent liabilities
The Group’s contingent liabilities as at 30 June 2012 are set out in Note
20.

Global offering and use of proceeds

In May 2011, the Company conducted a global offering in which a
total of 1,708,734,000 new ordinary shares were issued at an issue
price of HK$1.50 per share. Net proceeds raised by the Company were
approximately HK$2,402,947,000. The ordinary shares of the Company
were listed on the Main Board of the Stock Exchange on 17 May 2011.

As stated in the Company’s Prospectus dated 20 April 2011 and
supplementary Prospectus dated 5 May 2011, the Company intended to
use the proceeds for expansion of its production capacity, repayment of
its existing debts, investment in research and development, expansion of
its sales and marketing network. As at 30 June 2012, an accumulated
amount of approximately HK$1,635 million of proceeds from the global
offering (of which expansion of production capacity: HK$192 million;
repayment of its existing debts (mainly comprised of the bridge loan of
Standard Chartered Bank): HK$962million; investment in research and
development: HK$261 million; and expansion of its sales and marketing
network: HK$220 million) was utilized. The remaining proceeds will be
used as stated in the Prospectus and the supplementary Prospectus of the
Company.

Human resources

As of 30 June 2012, the Group had 13,050 (31 December 2011: 13,009)
full-time employees in total. The Group has sound policies of management
incentives and competitive remuneration, which aligns the interests of
management, employees and shareholders’ alike. The Group sets its
remuneration policy by reference to the prevailing market conditions and
the performance of the individuals concerned, subject to review from
time to time. The components of the remuneration package consist of
basic salary, allowances, fringe benefits including medical insurance and
contributions to pension funds, as well as incentives like discretionary
bonus and participation in share options.

SME R B2
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Purchase, Sale and Re-Purchase of Listed Securities of the
Company

There was no purchase, sale and re-purchase of any listed securities of the
Company by the Company or any of its subsidiaries during the six months
ended 30 June 2012.

Review of interim results

The unaudited interim results of the Company for the six months ended
30 June 2012 have been reviewed by the Company’s external auditor,
KPMG, in accordance with Hong Kong Standard on Review Engagements
2410 “Review of interim financial information performed by the
independent auditor of the entity” issued by the Hong Kong Institute of
Certified Public Accountants. The auditor’s review report is included in the
interim report to shareholders. The interim results have also been reviewed
and approved by the audit committee of the Company, comprising all the
three independent non-executive Directors namely, Mr. Poon Chiu Kwok
(Chairman of Audit Committee), Mr. Woo Kar Tung, Raymond and Mr.
Pang Chung Fai, Benny.

Interim Dividend
The Board has resolved not to pay an interim dividend for the six months
ended 30 June 2012.

Corporate Governance

During the period from 1 January 2012 till 31 March 2012, the Company
has applied the principles of and has complied with all code provisions
of the Code on Corporate Governance Practices (the “Old Code”) as set
forth in Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”). For the
period from 1 April 2012 till 30 June 2012, save for Code Provisions A.6.7
and E.1.2, the Company has complied with the code provisions included
in the amendments to the Old Code which took effect since 1 April 2012
(the “New Code").

Code Provision A.6.7 provides that independent non-executive directors
and non-executive directors of the Company should attend general
meetings of the Company. Mr. Woo Kar Tung, Raymond, an independent
non-executive director of the Company, has not attended the annual
general meeting of the Company held on 24 May 2012 due to a conflict
with his business schedule.

Code Provision E.1.2 provides that the chairman of the board should
attend the annual general meeting of the Company. Mr. Kaug Baohua,
the chairman of the board, has not attended the annual general meeting
of the Company held on 24 May 2012 due to illness.

Save as disclosed, there has been no deviation from the code provisions

as set forth and on the Old Code and the New Code for the six months
ended 30 June 2012.
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Model Code for Securities Transactions

The Board has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10
to the Listing Rules for the transactions of the Company’s securities. The
Company has made specific enquiry to all Directors and all the Directors
have confirmed their compliance with the required standards set out in
the Model Code during the period for the six months ended 30 June
2012.

Share Option Scheme

On 12 April 2011, the Company adopted a share option scheme (“Share
Option Scheme™) whereby the Board of Directors can grant options for
the subscription of our shares to the employees, managerial staff and
senior employees and those other persons that the Board of Directors
considers that they will contribute or have contributed to the Group (the
"Participants”) as described in the Share Option Scheme in order to serve
as compliment and to reciprocate their contribution to the Group. The
maximum number of shares that can be issued according to the Share
Option Scheme was 600,000,000 shares which is equivalent to 10% of
the issued capital of the Company after completion of the Global Offering
(as defined in the Prospectus). The number of options that may be granted
pursuant to the terms of the Share Option Scheme shall not exceed
10% of the issued shares immediately after the completion of the Global
Offering. Unless otherwise approved by the shareholders of the Company
in general meeting, the number of shares that may be granted to the
Participants under the options shall not exceed 1% within any 12-month
period (other than those granted to the substantial shareholders (as
defined in the Listing Rules)), or the total number of shares that may be
granted under the options to the independent non-executive Directors or
any of their respective connected persons shall not exceed 0.1% of the
shares in issue of the Company from time to time. There is no minimum
period that the options must be held before they become exercisable,
and the options granted shall be exercised within the period decided by
the Board of Directors, however no options shall be exercised 10 years
after they have been granted. The exercise price of the option shall be the
higher of (a) the closing price of the Shares on the daily quotation sheet of
the Stock Exchange on the date of grant; (b) the average closing price of
the Shares on the daily quotation sheet of the Stock Exchange for the five
business days immediately preceding the date of grant; and (c) nominal
value of the Share. Each grantee shall pay a consideration of HK$1.00 at
the time the option is granted. The Share Option Scheme shall take effect
from the date it is adopted and shall remain effective within a period of
10 years from that date. Since the Share Option Scheme was adopted, no
options have been granted.
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Interest and Short Positions of Directors in the Shares,
Underlying Shares or Debentures

As at the date of 30 June 2012, the interest or short position of the
Directors or chief executives of the Company in the Shares, underlying
Shares and debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interest or short positions which they were taken
or deemed to have under such provisions of the SFO) or which would be
required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which would be required, pursuant to Model
Code for Securities Transactions by Directors of Listed Companies, are as
follows:

(i) Interest in the Company

Name of Director Nature of Interest

EERNRG - HERORESHESZRAR

M2012%6A308  EFRAQAHESITHRAERAK
NElEA MR AE (EERBESF REEEGIEXV
20 BRR ) - MRERGD REST - HEAREE S K
WRBIZEXVERE T 85 E/EAIE AN ) KBk 2 Py A
mRAR (BREREFES MAEGRIIZEGEEER
SEE R AEANERIAE) + BB FEH K
BARHIE 35267850 A FZ IGPTHE R0 & a0 a0 i 22 50%
g NRBE EMARESETESRRZNRETRIZA
HMERNE R ERSORBTAT

N
o 2

> Iy B B

il

() REQXTNES

Approximate
Percentage of

Number of Shares Shareholding

EEnE EEME BHEE BEZNES L
Kang Baohua Beneficial owner 50,410,000 (L) 0.81%
FREE EnEEA
Interest of controlled corporation 3,334,253,626 (L) 53.70%
SR A B
Notes: Kt -

Q) Of the shares held by Mr. Kang Baohua, 2,579,971,923 Shares
were held by Best Outlook Limited and 754,281,703 Shares were
held by Neo Pioneer Limited, both companies are wholly-owned
by Mr. Kang Baohua.

2) The letter “L" denotes long position in such securities.
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(i) Interest in associated corporations

Name of Director

ESHR

Kang Baohua

Name of Associated

Corporation

EBEE A

Best Outlook Limited

FEEZE EHEARRA]
Kang Baohua Neo Pioneer Limited
BEEE #EIBR AR
Tian Shouliang Long Thrive Limited
HsF R REARAR
Guo Zhongshan Long Thrive Limited
2P REARAF
Wang Yijun Long Thrive Limited
EEE REARAR
Si Zuobao Long Thrive Limited
BIEE REGRAR
Wu Qinggu Long Thrive Limited
REE REARAF
Wng Lihui Long Thrive Limited
FirpE REARAA

Note:  The letter “L" denotes long position in such securities.

Substantial Shareholders’ Interests and Short Positions

As at 30 June 2012, the following persons (other than the Directors and
chief executives of the Company) had or deemed or taken to have an
interest and/or short position in the Shares or the underlying Shares which
would fall to be disclosed under the provisions of Division 2 and 3 of
Part XV of the SFO as recorded in the register required to be kept by the
Company under section 336 of SFO, or who was directing or indirectly,
interested in 5% or more of the issued share capital of the Company:

Capacity
54

Best Outlook Limited®

Beneficial owner

FEARATO EmEa A
Neo Pioneer Limited@ Beneficial owner
MEIAR AR EmEE A
Long Thrive Limited® Beneficial owner
REFRARF® BEmEA A

(i) RAEBCEEER

Approximate

Percentage of
Number of Shares Shareholding
IR 1D BB RESNE L

1) 100%
1L 100%
1,500 (L) 11.32%
1,500 (L) 11.32%
1,500 (L) 11.32%
1,500 (L) 11.32%
1,200 (L) 9.06%
850 (L) 6.41%

o

Bret - FERILURKRNZEEFNLT

)

FTERRWERRXR

201266 4308 © IRREER AR RIRIEES MAE
EpE336IBEFENE LM TIAL(BERAR
AlEm TEA BBRIN) B sl 1R B sk & 1E A AR 15 sk AR
B R EERIBE S KA EIGDIEXVERE2 K30 H
MIEXETHBENES R AR - KB HER
BERNRAIEBITIRANS% sk A _EHfE

Approximate
Percentage of

Number of Shares Shareholding
RHEE REBHNE D

2,579,971,923 (L) 41.55%
754,281,703 (L) 12.15%
561,555,356 (L) 9.04%
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Notes:

m Best Outlook Limited and Neo Pioneer Limited are companies incorporated
in the BVI and are wholly-owned by Mr. Kang Baohua.

@ Long Thrive Limited is a company incorporated in the BVI and is owned by
6 Directors and 5 employees of the Company

E) The letter “L" denotes long position in such securities.

Adequate Public Float

Based on information that is publicly available to the Company and
within the knowledge of our Directors, the Company has maintained the
prescribed minimum percentage of public float under the Listing Rules
since the Listing Date to 30 June 2012.

Appreciation

On behalf of the Board, | would like to express my sincere gratitude to
our shareholders, investors, partners and customers for their continued
trust and support and all our management and staff members for their
contribution and devotion. We are obliged and confident in prudently
operating business, reversing the declining trend of the results in adverse
environment and achieving a brighter performance in the remaining
period of the year, and deliver fruitful rewards to our shareholders and
investors.

Publication of Interim Report

This interim report is published on the websites of the Stock Exchange
(http:/Awww.hkexnews.hk) and the Company (http://www.yuandacn.com).
The interim report of the Company for the six months ended 30 June
2012 will be despatched to the shareholders of the Company and made
available for review on the aforesaid websites in due course.

By order of the Board
Yuanda China Holdings Limited
Kang Baohua
Chairman

Hong Kong, 27 August 2012
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Consolidated Income Statement

aftlER

For the six months ended 30 June 2012 — unaudited

EE20129F6 F30H 1618 F — FAZH
(Expressed in Renminbi ("RMB”))
(UARE([ARK])BE)

Turnover
Cost of sales

Gross profit

Other revenue

Other net income
Selling expenses
Administrative expenses

Profit from operations
Finance costs

Profit before taxation
Income tax

Profit for the period

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Profit for the period

Earnings per share
— Basic and diluted (RMB)

The notes on pages 26 to 54 form part of this interim financial report.
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Six months ended 30 June

2012 2011
HZ6A30H LL61E A

20125 20114

Note RMB’000 RMB’000

Kzt ARETT ARET T

4 5,213,535 4,801,985

(4,231,714) (3,659,338)

981,821 1,142,647

4,099 3,586

3,326 1,364

(116,695) (104,777)

(502,510) (438,654)

370,041 604,166

5(a) (64,721) (58,938)

5 305,320 545,228

6 (56,141) (123,272)

249,179 421,956

262,356 416,625

(13,177) 5,331

249,179 421,956

7 0.042 0.089
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Consolidated Statement of Comprehensive Income

SfftEERER

For the six months ended 30 June 2012 — unaudited
EE20129F6 F30H 1618 F — FASHER

(Expressed in RMB)

(UARERBEL)

Six months ended 30 June
2012 2011
EZ6H30H16{EA

20125 20114
RMB’000 RMB’000

AR®ETT ARBETTT

Profit for the period HA A F 5 249,179 421,956

Other comprehensive income for the period HaHEmEERE(BREREFIE

(after tax and reclassification adjustments) FEE)
Exchange differences on translation into BREREIEBMER =58

presentation currency 39,491 (26,383)
Cash flow hedge: WEMELE -

net movement in the hedging reserve HRREEEE TR (13,756) (15,676)
Total comprehensive income for the period HRZ2mEk=EA% 274,914 379,897
Attributable to: BUR AL HEAE :

Equity shareholders of the Company RAFIRER 287,761 377,175

Non-controlling interests IR (12,847) 2,722
Total comprehensive income for the period BMra2mEikEEaRE 274,914 379,897
The notes on pages 26 to 54 form part of this interim financial report. F26EEFESAB 2 M AR M SRERN —25 o
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Consolidated Statement of Financial Position

BOFI BRI R

At 30 June 2012 — unaudited
R20126 30 H — FAZH %
(Expressed in RMB)
(UAREREL)

At 30 June At 31 December
2012 2011

20124 20114
6H30R 12A31H
RMB’000 RMB’000
ARET T ARET T

Non-current assets FREEE
Property, plant and equipment ME - R M ERE 8 763,284 729,697
Lease prepayments TEHEE 609,315 591,532
Deferred tax assets BIETIEEE 15(b) 174,976 156,931
1,547,575 1,478,160
Current assets REEE
Inventories e 9 437,179 457,198
Gross amount due from customers for EREF&RIRE
contract work FEEL 10 4,401,314 3,843,624
Trade and bills receivables B 5 EBGR R ER R & 11 2,231,998 1,817,267
Deposits, prepayments and other receivables — #& - FERT R K E AL UG 633,320 537,773
Cash and cash equivalents REREESEEY 12 892,142 1,944,470
8,595,953 8,600,332
Current liabilities RENEE
Trade and bills payables B HEMR R EMNEE 13 2,571,737 2,671,133
Gross amount due to customers for BNEFARIIRE
contract work 1a%a 10 801,569 877,246
Receipts in advance TR GRIE 80,277 99,734
Accrued expenses and other payables JEETF S R E A fE SR 398,198 584,341
Bank and other loans RITREME K 14(a) 1,433,630 1,312,462
Income tax payable FERT PSR 207,747 210,450
Provision for warranties IRIE B 35,754 27,739
5,528,912 5,783,105
Net current assets REBEEFE 3,067,041 2,817,227
Total assets less current liabilities REERABEE 4,614,616 4,295,387
The notes on pages 26 to 54 form part of this interim financial report. F26EEFESAB 2 M AR M SRERN —25 o
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Consolidated Statement of Financial Position (Continued)

BHMBMRR R ()

At 30 June 2012 — unaudited
R20126A30H — FAZH
(Expressed in RMB)
(UARERBEL)

Non-current liabilities ERBERE
Bank loans IRITER
Deferred tax liabilities FLEFRIAAE
Provision for warranties RIEE

NET ASSETS REE

CAPITAL AND RESERVES ERR G
Share capital &R
Reserves s

Total equity attributable to equity RN TR RENL
shareholders of the Company B

Non-controlling interests iR R

TOTAL EQUITY RS

The notes on pages 26 to 54 form part of this interim financial report.

YUANDA CHINA HOLDINGS LIMITED EAHEZERERA A

14(b)
15(b)

At 30 June
2012
i

20125
68308
RMB’000
ARET T

At 31 December
2011

20114
12A31H
RMB’'000
ARET T

445,000 195,000
947 1,021
75,610 79,319
521,557 275,340
4,093,059 4,020,047
519,723 519,723
3,639,421 3,553,562
4,159,144 4,073,285
(66,085) (53,238)
4,093,059 4,020,047

F26AEFARZME AU P PMBEHREN D
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Consolidated Statement of Changes in Equity
Bt ek

For the six months ended 30 June 2012 — unaudited
EE20129F6 F30H 1618 F — FAZFE

(Expressed in RMB)

(UAREREL)

Attributable to equity shareholders of the Company
feft
PRC Non-
Share Share Capital Other  statutory  Exchange Hedging Retained controlling
capital ~ premium reserve reserve Teserves reserve reserve interests

E1RRE AR B ENRRE

RMB'000 RMB'000 RMB‘000

Balance at 1 January 2011 R0ME1B1BREE 1 = 30,541 190,263 210,630 (7,749) 14,026 460437 898,149 (31471) 866,678

Changes in equity for thesix ~ BZ201156A308
months ended 30 June 2011; L6EANEREE :

Profit for the period HRTE = = = = = = - 46625 416,625 5331 421,95
Other comprehensive income Hih2Eka - - - - - (23,774) (15,676) - (39,450) (2,609) (42,059)

Total comprehensive income ENGEEE - - - - - (23774) (15676) 416,625 311175 2,722 319,897

Conversion of redeemable convertible E iR

preference shares mEREELR 1 332,600 (30,541) = = = = = 302,060 - 302,060
Capitalisation issue BA{Af 376739 (376,739) = - - - - - - - -
Issuance of shares by initial public ~~ RERAREER

offering and exercie of over- TTiEERE

allotment option Bk 142,982 2,001,750 - - - - - - 144732 - 144732
Share issuance expenses BIRhER - (100,546) - - - - - - (100,546) - (100,546)
519,722 1,857,065 (30,541) - - - - - 2,346,246 - 2,346,246

Balance at 30 June 2011 and R201156A308 K
1 July 2011 WNETRIRNES 519,723 1,857,065 - 190,263 210,630 (31523) (1,650) 877,062 3,621,570 (28749) 3,592,821

Changes in equity for thesix ~ BZ2011512A318
months ended 31 December 2011  1-6{BR KIEREH

Profit{oss) or the period Bkle/ (58) = - - - - - - 433699 433699 (30053) 403646
Other comprehensive income Hih2Ekas - - - - - 12,258 5,758 - 18,016 5,564 23,580
Total comprehensive income SEEEE e e _1%,2_55_5 N E7_5§ i {336_99 sims (_21_1,{8?) i {ZZZ_Zg
Appropriation to reserves IRERE e __89,(17? - _£89,0_7§) o
Balance at 31 December 2011 R011E12A31A LR 519723 1,857,065 = 190,263 290,708 (19,265 4108 1230683 4,073,285 (53238) 4,020,047
The notes on pages 26 to 54 form part of this interim financial report. F26EEFESAB 2 M AR SIRERN —25 o
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Consolidated Statement of Changes in Equity (Continued)
aBOEREEIR(E)

For the six months ended 30 June 2012 — unaudited
EE20129F6 F30H 1618 F — FASHER

(Expressed in RMB)
(UARERBEL)

Balance at 1 January 2012

Changes in equity for the six
months ended 30 June 2012

Profit/(loss) for the period

Other comprehensive income

Total comprehensive income

Dividends approved in respect of
the previous year (Note 16(b))

Effect on equity arising from the
acquisition of a business under
common control (Note 17)

Balance at 30 June 2012

R2012F1B1 AL

EZ2012%65308
L6EANEREE

BAAE/ (BR)
Hft2E e

EENEER

BEEZ LERRE
(Hrtem)

BB R 2
£BHRER
Za(W#17)

1201256 A30 AL

Attributable to equity shareholders of the Company

KAARRER

PRC Non-
Share Share Other  statutory Exchange  Hedging  Retained controlling Total
capital  premium reserve  reserves reserve reserve profits Total interests equity

i

B&  RORE HtRE  iERG  EXRE WS REAR @5 FERER BRs
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT AR®TR ARMTRT ARBTR ARETR AREBTR AR%TR ARMTRT AR%TR ARETR
519,723 1,857,065 190,263 290,708 (19,265) 4,108 1,230,683 4,073,285 (53,238) 4,020,047
- - - - - - 262,356 262,356 (13,177) 249,179
- - - - 39,161 (13,756) - 25,405 330 25,735
- - - - 39,161 (13,756) 262,356 287,761 (12,847) 274,914
- (201,337) - - - - - (201,337) - (201337)
- - (565) - - - - (565) - (565)
- (201,337) (565) - - - - (201,902) - (201,902)
519,723 1,655,728 189,698 290,708 19,896 (9,648) 1,493,039 4,159,144 (66,085) 4,093,059

The notes on pages 26 to 54 form part of this interim financial report.

YUANDA CHINA HOLDINGS LIMITED EAHEZERERA A
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Condensed Consolidated Cash Flow Statement

B RERER

For the six months ended 30 June 2012 — unaudited
EE20129F6 F30H 1618 F — FAZFE
(Expressed in RMB)

(UAREREL)

Cash used in operations REFMARE

Income tax paid BEAAEH

Net cash used in operating activities RETHFMARSERE

Net cash generated from/(used in) RETFEEE (FTH)
investing activities REFH

Net cash generated from RETHELERSTEHE

financing activities

Net (decrease)/increase in cash and BHERREZEEBYWORD),/
cash equivalents #hNEEE

Cash and cash equivalents at 1 January MMA1ENEESRASEEY

Effect of foreign exchange rate changes INESTE R F B2
Cash and cash equivalents at 30 June R6A3ENEERESEEY

The notes on pages 26 to 54 form part of this interim financial report.

Note
Mist

12

12

Six months ended 30 June
2012 2011
HEZ6H30HLLAEA

20125 20114
RMB’000 RMB’000

AR®TT ARBETTT

(1,047,626) (103,847)
(74,537) (101,050)
(1,122,163) (204,897)
115,748 (132,855)
125,127 1,722,740
(881,288) 1,384,988
1,744,338 533,723
(908) (4,149)
862,142 1,914,562

B2 KR BB mEn —#n

Interim Report 2012 20124 FhHR%R &

25



Notes to the Unaudited Interim Financial Report
IR AS B T B B RS 5 B Rt

(Expressed in RMB unless otherwise indicated)

(BRBEHEHI) - UA R BEN)

26

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange, including
compliance with International Accounting Standard (“IAS") 34,
Interim financial reporting, issued by the International Accounting
Standards Board (the “IASB”). It was authorised for issue on 27
August 2012.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2011 annual
financial statements, except for accounting policy changes that are
expected to be reflected in the 2012 annual financial statements.
Details of these changes in accounting policies are set out in Note
3.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year
to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2011 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with International Financial Reporting Standards
("IFRSs™).

YUANDA CHINA HOLDINGS LIMITED EAHEZERERA A

1 Corporate Information ANREFR
Yuanda China Holdings Limited (the “Company”) was incorporated BRAPBIERAR AR (AT )R2010F
in the Cayman lIslands on 26 February 2010 as an exempted 2R26BIRIEMEHENFNEFE2E(19614F
company with limited liability under the Companies Law, Chapter F=ER - LERERIEFD EH S S
22 (Law 3 of 1961, as consolidated and revised) of the Cayman KL BERRERAR o KRR RMDHR2011
Islands. The shares of the Company were listed on The Stock FSRI7TRERBHARSMBR AT ([EBR
Exchange of Hong Kong Limited (the “Stock Exchange”) on FT)) £ o RQER20129F6 A308 KRB E%
17 May 2011. The condensed consolidated interim financial Hib6fEAERAa TP B BHREeE AR
statements of the Company as at and for the six months ended 30 AIREWB AR (G AEE DEER - AE
June 2012 comprise the Company and its subsidiaries (collectively EEEBEE AR KB £E - HEXT
referred to as the “Group”). The principal activities of the Group REHERG
are the design, procurement, production, sale and installation of
curtain wall systems.

2 Basis of Preparation IRBEXE

AR HREA S RS TR IR B S2 P B 5 T AR Al
AEBEGEY - PEERERGTEREEY
([BEResr £ Ee ) BHHER e E
AI(TERE a2 R |) 5 345R A B A1 75 2R 45 Th
MRE o ERBI SR 2012F8 A27 BIRE T
%o

e BB B s TOARIB 201 FFF E B IR R
PRz BRI ST EER MRS - RSN
202 FRM B MR RRAO ST HRE B
i ot FEF BERE B FHITHNMES

EEEERENTABEREEREIMR 2 F
MM BHRER - BEHHBROER BER
B - MARSHEBEAFESEEAENER
SREKTENHE - (A5 RER - BRS

FaEEZEAHEMTA -

AR HRA T 5 0D R AR A PR T SRR A B
TEZ BRI o L B3RS TR AR E M T
01N FFEMBERRARTBARR KR 2
BHBER L FTANRIHZRE - BRARHT
HARA TS5 R S AR RE P R e T B FE AR IR BB B 75
HEERI([HR M SIS LR ) iR El &
BMRABR 2 ZEBER -



o the Unaudited Interim Financial Report (Continued)

REFEZ DB E M (F)

(Expressed in RMB unless otherwise indicated)

(BREEH - UAREBEN)

Basis of Preparation (continued)

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the Hong Kong Institute of Certified Public Accountants. KPMG's
independent review report to the board of directors of the
Company is included on pages 55 to 56.

The financial information relating to the financial year ended 31
December 2011 that is included in the interim financial report
as being previously reported information does not constitute
the Company’s statutory financial statements for that financial
year but is derived from those financial statements. Statutory
financial statements for the year ended 31 December 2011 are
available from the Company’s registered office. The auditors have
expressed an unqualified opinion on those financial statements in
their report dated 22 March 2012.

Changes in Accounting Policies

The IASB has issued a few amendments to IFRSs that are first
effective for the current accounting period of the Group and the
Company. Of these, the following development is relevant to the
Group's financial statements:

. Amendments to IFRS 7, Financial instruments: Disclosures
— Transfers of financial assets

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

The amendments to IFRS 7 require certain disclosures to be
included in the annual financial statements in respect of all
transferred financial assets that are not derecognised and for
any continuing involvement in a transferred asset existing at
the reporting date, irrespective of when the related transfer
transaction occurred. However, an entity need not provide the
disclosures for the comparative period in the first year of adoption.
The Group did not have any significant transfers of financial assets
in previous periods or the current period which require disclosure
in the current accounting period under the amendments.

IRBIELE =)

NP EmEREEZ CHESRZEE
EBRBEEESFMASHEM 2B BEME
FRAERIE 241058 B 482 18 7 1Z 20ET 1+ BB
BEHHFEHETER - 25 RSB
ARBEEE 2 BYENREHNFESES
%568 o

BARNT S BERETEREE20115124
BMNALFRFEZHBENBBECZ2HZ
R XTBRARBRZIBEE 2 EE R
Bk MREZFHH®REK - #E201
FIANBIEFREZEEVBHRRANER
A2 M R ERE - ZBEI T 70201243 A
AR ZBEPRZEWHERKRELER

HER -

BB E

B G ERR F RO RGE THERNBHR
FRAIMIEET - RAEERAD ARG 8
RIERAER - Hep - THIRE) T EAE BT
BRAEM -

. BRI R EERNE TR 2 18R] - 24
TA: RE-BEHEE

ZN SEIR Y YN e CpNZ N i R N G
FER R -

BRI E RN BT ZEFTRERFERS
BREGAERBERRNC BB SREER
K& RRFE 2 EHAREL2ENCEBEE
(T B BB SRR (FE THEE -
Ay - BEBBARN B F RN IR L BRI A
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EANEREEBB HFERBEZETNAS
HARME AR -
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Notes to the Unaudited Interim Financial Report (Continued)

IR AS TR A B 7 S S P e (4R

(Expressed in RMB unless otherwise indicated)

(BRBEHEHI) - UA R BEN)

4 Segment Reporting

The Group manages its businesses by geographical locations
of the construction contracts. In a manner consistent with the
way in which information is reported internally to the Group's
most senior executive management for the purposes of resource
allocation and performance assessment, the Group has presented
the following six reportable segments: Northeast China, North
China, East China, West China, South China and Overseas. No
operating segments have been aggregated to form the following
reportable segments.

o Northeast China: comprises construction contracts carried
out in the northeastern region of the People’s Republic
of China (the “PRC"), which includes Liaoning, lJilin,
Heilongjiang, Shandong, Henan and Inner Mongolia
provinces and autonomous region.

o North China: comprises construction contracts carried out
in the northern region of the PRC, which includes Hebei
and Shanxi provinces, Beijing and Tianjin.

° East China: comprises construction contracts carried out
in the eastern region of the PRC, which includes Jiangsu,
Zhejiang, Anhui and Jiangxi provinces, and Shanghai.

° West China: comprises construction contracts carried
out in the western and northwestern regions of the PRC,
which include Sichuan, Yunnan, Guizhou, Hubei, Shaanxi,
Ningxia, Gansu, Qinghai and Xinjiang provinces and
autonomous regions, and Chongging.

o South China: comprises construction contracts carried
out in the southern region of the PRC, which includes
Guangdong, Hunan, Fujian, Hainan and Guangxi provinces
and autonomous region.

o Overseas: comprises construction contracts carried out
outside of the PRC.

YUANDA CHINA HOLDINGS LIMITED EAHEZERERA A
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the Unaudited Interim Financial Report (Continued)

AR RS R B A 3R 5 B ()

(Expressed in RMB unless otherwise indicated)

(BREEH - UAREBEN)

4

Segment Reporting (continued)

(@) Segment results, assets and liabilities

For the purposes of assessing segment performance and

allocating resources between segments, the Group’s most
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on
the following bases:

Segment assets include all assets with the exception
of certain property, plant and equipment and lease
prepayments, deferred tax assets and other corporate
assets. Segment liabilities include trade and bills payables,
gross amount due to customers for contract work,
receipts in advance, accrued expenses and other payables
and provision for warranties managed directly by the
segments.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments.
However, assistance provided by one segment to another,
including sharing of assets and technical know-how, is not
measured.

The measure used for reporting segment profit is “adjusted
EBITDA" i.e. "adjusted earnings before interest, taxes,
depreciation and amortisation”, where “interest” is
regarded as including interest income and finance costs,
and “depreciation and amortisation” is regarded as
including impairment losses on non-current assets. To
arrive at adjusted EBITDA, the Group's earnings are further
adjusted for items not specifically attributed to individual
segments, such as directors’ remuneration and other head
office or corporate administration costs.

In addition to receiving segment information concerning
adjusted EBITDA, management is provided with segment
information concerning revenue, interest income and
finance costs related to each segment, and depreciation,
amortisation, impairment losses, and additions to non-
current segment assets used by the segments in their
operations. No significant inter-segment sales have
occurred for the six months ended 30 June 2012 and
2011.

D ER R (&)
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BEPARIIZAR - BUWFIA - Bt
P R E A FE N RROA Rz % D B E %
EIRHRIERHE

WA R T2 E R ARy B ELER
WAREEENFAXMOEEZED
BB AT B—EDEAS @S H
RENEB(BEIEEE R
BB TEE

BRBRESHBFENGTE AL
FIEEEBITDA] » BITHOBRFIE - B8 -
WERBHINCARERN] &4
[F B R ABIEF S WA R ELE K
A ml AT E R AR AR IEIER
PEEMBRERRSE - BEIKHAE
EBITDA -+ ZN& B/ & F Ty 3E 30 K I8
EBRER S EEIE B fE L — 5
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Notes to the Unaudited Interim Financial Report (Continued)

IR AS TR A B 7 S S P e (4R

(Expressed in RMB unless otherwise indicated)

(BRBEHEHI) - UA R BEN)

4 Segment Reporting (continued)

(@) Segment results, assets and liabilities
(continued)
Information regarding the Group’s reportable segments
as provided to the Group's most senior executive
management for the purposes of resource allocation and
assessment of segment performance for the six months
ended 30 June 2012 and 2011 is set out below.

q DEHE 2

(a) HEE BEREE®)
HE2012F % 2011F6 A308 1L61@
A BEREFAEERSTHRER
ABUDBRE RN ED HRIEAAR
EEATRRHBERFHTIAOT -

Six months ended 30 June 2012
#Z2201256A30H L6fE B

Northeast North East West South
China China China China China Overseas Total
R ] ER 4 E:T %8 @t
RMB'000 RMB'000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
AR%TR ARTr ARETrn AR%Tn AR%Tr ARET: ARETR
Revenue from external REINPRPH
customers and reportable DYNSGIEE:!
segment revenue DEBA 605,901 671,459 894,446 601,781 529,213 1,910,735 5,213,535
Reportable segment profit AT E2ER A 27
(adjusted EBITDA) (48 3H%EBITDA) 62,340 64,412 141,281 49,327 16,950 81,928 416,238
At 30 June 2012
#201246A30A
Northeast North East West South
China China China China China Overseas Total
R =] 2R 2R B 48 b
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000 RMB000 RMB'000
ARETR AR¥Tn ARETrn AR%Tn AR¥Tn ARETn ARETn
Reportable segment assets ARFDFEE 1,647,665 997,366 1,798,710 1,095,512 788,976 2,891,209 9,219,438
Reportable segment liabilities  AJERER A EE E 671,346 536,577 688,338 495,017 552,307 1,167,419 4,111,004

YUANDA CHINA HOLDINGS LIMITED EAHEZERERA A




(Expressed in RMB unless otherwise indicated)

(BREEH - UAREBEN)

Segment Reporting (continued)

Segment results, assets and liabilities

Revenue from external
customers and reportable

Notes to the Unaudited Interim Financial Report (Continued)

REEE PR B S ML ()

North
China

£
RMB'000
AREFL

602,241

DEHE &)

Six months ended 30 June 2011
BZ2011%6A308 1t6fE A

South
China
25

RMB'000
ARET7

373,389

Reportable segment profit

89,137

21,042

Reportable segment assets

North

China

=S
RMB'000
IN-Sw

1,000,975

At 31 December 2011
®2011%12A31H

South
China
0

RMB'000
NS

663,045

Reportable segment liabilities

548,416

470,572
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Notes to the Unaudited Interim Financial Report (Continued)

IR AS TR A B 7 S S P e (4R

(Expressed in RMB unless otherwise indicated)

(BRBEHEHI) - UA R BEN)

Assets

Reportable segment assets

Property, plant and equipment

Lease prepayments

Deferred tax assets

Unallocated head office and corporate assets

Elimination of receivables between segments,
and segments and head office

Consolidated total assets

Liabilities

Reportable segment liabilities

Bank and other loans

Income tax payable

Deferred tax liabilities

Unallocated head office and corporate liabilities

Elimination of payables between segments,
and segments and head office

Consolidated total liabilities

YUANDA CHINA HOLDINGS LIMITED EAHEZERERA A

4  Segment Reporting (continued) 4 FEWEF @
(b) Reconciliations of reportable segment (b) TEHEBAILWA -~ RE - EER
revenue, profit, assets and liabilities BENAGTR
Six months ended 30 June
2012 2011
HZ6H30H 1618 A
20125 20114F
RMB’'000 RMB’000
ARET T ARBFIT
Revenue WA
Reportable segment revenue and A ER RS ZBA
consolidated turnover AL X 5,213,535 4,801,985
Profit FI3HE
Reportable segment profit AJ AR5 FBFHE 416,238 668,949
Depreciation and amortisation e g (32,641) (43,737)
Finance costs BLEKA (64,721) (58,938)
Unallocated head office and corporate expenses AR HER48EE 2 A 75 2 (13,556) (21,046)
Consolidated profit before taxation & BB R 305,320 545,228

At 30 June At 31 December
2012 2011
201245 R20114
6H30H 12A31H
RMB’000 RMB’000
AR¥EFT ARETTT
BE
AIERRDEPEE 9,219,438 8,576,866
Y% -~ B K& B 167,940 146,196
FEfEE 235,990 238,514
FEFR IR E B 174,976 156,931
ROMBE R AREE 665,295 1,171,957
7 BB K 5> 2B e 48 2B i
FEUL RS 8H (320,111) (211,972)
AHBEEE 10,143,528 10,078,492
8E&
AR FEE 4,111,004 4,423,799
RITREMETK 1,878,630 1,507,462
A ET1S 207,747 210,450
FREFIE A (F 947 1,021
Ko R AT EE 172,252 127,685
BB K 5> B e 48 ZB
ST R 88 (320,111) (211,972)
AptRa’E 6,050,469 6,058,445




Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in RMB unless otherwise indicated)

(BREEH - UAREBEN)

Profit Before Taxation

Profit before taxation is arrived at after charging/(crediting):

(a) Finance costs:

Interest on bank advances and other
borrowings wholly repayable within

5  BATFE

(a) HEEME:

BRTFIBE &M GI AR TEREGH

Six months ended 30 June
2012
EZ6H30H1L6{EA

20124
RMB’000

AR®T T

ERRFREREEN
RITBHRREMEER

2011

20114
RMB’000

ARETTT

five years FE 56,535 55,905
Bank charges and other finance costs RTTUCE R At R & B AR 12,200 26,494
Total borrowing costs BIEERAR 68,735 82,399
Interest income FIEHA (6,498) (3,048)
Net foreign exchange loss/(gain) SNE SR (U ek ) E 5 8,896 (2,830)
Forward foreign exchange contracts: BHINESR :

cash flow hedges, reclassified from equity REREL A -
BERENHEA (6,412) (17,583)
64,721 58,938

(b) Staff costs: (b) BIRAE:

Six months ended 30 June

2012 2011
HZE6H308L61EA
201245 20114
RMB’000 RMB’000
ARETT ARET T
Salaries, wages and other benefits e ILEREAMEN 530,514 498,771
Contributions to defined contribution M E SRR E
retirement plans K 39,551 35,317
570,065 534,088

Interim Report 2012 20124 FhHR%R &
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IR AS TR A B 7 S S P e (4R

(Expressed in RMB unless otherwise indicated)

(BRBEHEHI) - UA R BEN)

5 Profit Before Taxation (continued)

(d) Other items:

Depreciation and amortisation (see Note 8(b))
Net gain/(loss) on disposal of property,
plant and equipment (see Note 8(a))

Impairment losses on trade and
other receivables (Note 11(b))

Operating lease charges in respect of land,
plant and buildings, motor vehicles and
other equipment

Research and development costs

Increase in provision for warranties

Cost of inventories (Note 9(b))

6 Income Tax

Current taxation
— PRC income tax
— Overseas income tax

Deferred taxation (Note 15(a)):
— Origination and reversal of
temporary differences

YUANDA CHINA HOLDINGS LIMITED EAHEZERERA A

5 BiaAE@)
(0 HfhiER:
Six months ended 30 June
2012 2011
£ Z=6430H 16188
20124 20114
RMB’000 RMB'000
ARET T ARBTIT
e RIS (1a£8(b)) 32,641 43,737
HEDE « BE REEN
Wiz (B518) 538
(H1:£8(a)) 793 (734)
Z 5 REMEWGFURERE
(Hta£11(b) 50,769 9,738
BT - EREF -
YR R EoAth SR RO A
HERX 42,355 32,207
IO 123,923 106,934
(RIS RGN 25,713 20,921
TEEKA(H7790)) 4,231,714 3,659,338
6  FTE®

EDERRITE -
— e B9 B
— BN BE

RIERIA (ATt 15(a))
—EREBNELER
ol

Six months ended 30 June
2012
EZ=6H30H161EA

20124
RMB’000
ARET T

2011

20114F
RMB’000

AREET T

67,933 124,902

3,901 6,213
71,834 131,115
(15,693) (7,843)
56,141 123,272
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(Expressed in RMB unless otherwise indicated)

(BREEH - UAREBEN)

Income Tax (continued)

No provision for Hong Kong Profits Tax has been made, as the
Company and the subsidiaries of the Group incorporated in Hong
Kong did not have assessable profits subject to Hong Kong Profits
Tax for the six months ended 30 June 2012 (six months ended 30
June 2011: RMBNIil).

The Company and a subsidiary of the Group incorporated in the
Cayman Islands and the British Virgin Islands, respectively, are not
subject to any income tax pursuant to the rules and regulations of
their respective countries of incorporation.

The subsidiaries of the Group established in the PRC are subject
to PRC Corporate Income Tax rates ranging from 15% to 25% for
the six months ended 30 June 2012 (six months ended 30 June
2011: 25%).

The subsidiaries of the Group incorporated in countries other
than the PRC (including Hong Kong), the Cayman Islands and the
British Virgin Islands, are subject to income tax rates ranging from
8.5% to 35% for the six months ended 30 June 2012 pursuant
to the rules and regulations of their respective countries of
incorporation (six months ended 30 June 2011: 8.5% to 35%).

Basic and Diluted Earnings Per Share

(a) Basic earnings per share

The basic earnings per share for the six months ended 30
June 2012 is calculated based on the profit attributable to
equity shareholders of the Company of RMB262.4 million
(six months ended 30 June 2011: RMB416.6 million) and
the weighted average of 6,208,734,000 ordinary shares
(six months ended 30 June 2011: 4,690,760,000 ordinary
shares) in issue during the interim period.

(b) Diluted earnings per share
There were no dilutive potential shares outstanding during
the six months ended 30 June 2012 and 2011.

8Btz

HARAR R RASEREB M ZONER
AIRE Z=201246 A308 (618 A EB R
EBFEHORREFE - MU EREBFE
FRat iR B (Bl =201156 A308 1IL61EA © A
REZTT) -

RBEEE B ML BERORANER - D5l
RHASEE MRBE LR B EMAI N A AR
RAEE—RME R R BAGRERFTEN -

AR BRI A E B E A RN EE2012F6
HA308 1E61E A ZBIZ15% £ 25% (B =20114F
6308 LE6fE A : 25% ) T RGP B
FRISHL ©

REBEEEAEMKIBERAOBAFER - A%
ERFE(BERE) FESHEShEBER
HEMINERAMK A BARERES
20126 A30H LE61E A N1E8.5% E35% 5
KPS LR AR FT S B (B 2201156 A30H
1F6fE A : 8.5%ZE35%) °

BREFARBERA

(a) BREXRBEF
HZE201296 9308 1L61E A FKRER
BARBEANBRRELEFBEARE
262 4B &L (HE2011F6 830816
@A : AR¥ar66BET) MAFH
BAFAIE 35 1T AN 39 886,208,734,000
%@k (2201196 A308 [L61H

A :4,690,760,000/% @M% ) 5T E -

(b) BREERFN
REZE2012F K%20119F6 A30H 1618
AMtEEBEEESIENRMNETE
9|\ °
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(Expressed in RMB unless otherwise indicated)

(BRBEHEHI) - UA R BEN)

8 Property, Plant and Equipment

(@) Acquisitions and disposals

During the six months ended 30 June 2012, the Group
incurred capital expenditure of property, plant and
equipment and construction in progress with a cost
of RMB61.0 million (six months ended 30 June 2011:
RMB39.7 million), including machinery and equipment
acquired through the acquisition of a business under
common control (see Note 17) with a net book value of
RMB23.3 million. Items of property, plant and equipment
with a net book value of RMB1.2 million were disposed
of during the six months ended 30 June 2012 (six months
ended 30 June 2011: RMB2.1 million), resulting in a gain
on disposal of RMB0.8 million (six months ended 30 June
2011: a loss of RMBO.7 million).

(b) Change in assets estimated useful lives
During the six months ended 30 June 2012, the
management of the Group reviewed the estimated
useful lives of all of its property, plant and equipment
and concluded that due to the periodic maintenances
carried out by the Group, most of these assets are in good
conditions, and are expected to be utilised beyond their
original estimated useful lives. As a result, the Group has
revised the estimated useful lives of its plant and buildings
from 20 to 30 years and machinery and equipment from
10 to 15 years.

The change in accounting estimates is accounted for
prospectively from 1 January 2012. The effect of this
change in estimated useful lives is estimated to have
decreased depreciation expenses by approximately
RMB10.8 million for the six months ended 30 June 2012.

(c) Title ownership

At 30 June 2012, property certificates of certain properties
with an aggregate net book value of RMB83.3 million (31
December 2011: RMB84.6 million) are yet to be obtained.
The controlling shareholder of the Group, Mr Kang
Baohua, (the “Controlling Shareholder”) has undertaken
to procure the obtaining of the title documents for the
above mentioned properties. If the title documents could
not be obtained, the Controlling Shareholder agreed to
indemnify the Group for all the losses and damages arising
therefrom.

YUANDA CHINA HOLDINGS LIMITED EAHEZERERA A

8

(a)

(b)

(c)

R HE

B ZE2012F6 A308 L61HA - &"&EE
EENYE  BEREBEUREETL
BHERAINABARKECI0ESE
(B ZE2011F6 8308 1E61ER + A
R¥3978EL)  BREEBKE—E
HEESIZER (RHEE17) FTEER
FEREZEARE233AETTHHEN
Bl REFEAREI2EETLHY
¥ BEMRBEEBEEREZE2012F6
A30H 1E6fE A HE (B ZE20114F6 A
30HIE6EA - ARKE21BET) -
EHREEWEARKISHEL(AE
20116 A308 L6 A : BEARE
0.7E&TT) °

EEFESAERAEHES
HZE201296A830H1L6MEA » AEH
BEREENEMENE  BERKE
WIEETAIEAEA - WRAHARAE
BEEDHZEEEET TGS  RE
HRFEERARY - BRAFERE
AR A RIEET AT A B - At -
REEBBITEREREFHIEA
FEAFH - A20FEINE30F » ik
2N RERIRI10FIEINE 154 -

S EEEEHA2012F1A1HEA
iR - #l£2012F6 A30R1F61EA « 78
TR AR BRI R B TR AR T
ERTHAREI08FHET -

S

M20129F6A308 @ A THFmMFE
BARKESI3HEEIL(2011F12 431
A ARKES46EETT) M BRI
SYEBSE AEBIERKRFESE
S ([HERARE ) B &G REISE L
Y EE R FERE ST o R AEENS 2
X ERBRRAERAEERBER
I MEER A EERIEX -
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(B=FHEHI)

KUAREBEL)

9 Inventories

(a)

(b)

Inventories in the consolidated statement of
financial position comprise:

Raw materials

Less: write down of inventories

R
W s TR

The analysis of the amount of inventories
recognised as an expense and included in the
consolidated income statement during the

period is as follows:

Carrying amount of inventories used in

construction contracts
Write down of inventories

RAREEA R
FEEREE
7 &MU

(a) AEHMBRARANEERE:

At 30 June At 31 December
2012 2011
20125 R20114
6H30H 12H31H
RMB’000 RMB’000
AR¥ET T AREBT T
455,926 473,939
(18,747) (16,741)
437,179 457,198

(b) RERBRAMXATAEHU
BRANEFEESHEINWOE :

Six months ended 30 June
2012
EZ=6H30H161EA

20124
RMB’000
ARET T

2011

20114
RMB’000

ARETTT

4,229,708 3,659,053
2,006 285
4,231,714 3,659,338
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(BRBEHEHI) - UA R BEN)

10 Gross Amount Due from/to Customers for 10 EBY NEFEEIREHALE
Contract Work

At 30 June At 31 December
2012 2011
A20125 20114

6830H 12H31H
RMB’000 RMB'000

ARETT AREETTT

Contract costs incurred plus recognised profits HMEHRBRIEES RES
less recognised losses in connection with #& RS N E TR R R
construction contracts in progress at the end of B R EE
the reporting period 23,865,329 19,255,189
Less: progress billings W EERIE (20,265,584) (16,288,811)
3,599,745 2,966,378
Gross amount due from customers for BREFAR
contract work (Notes (i) and (ii)) TARARZR (M7 20D K (i) 4,401,314 3,843,624
Gross amount due to customers for ENEFPAR
contract work (Note (iii) TAR4REE(F a2 i) (801,569) (877,246)
3,599,745 2,966,378

Notes: Hiat -

(i) Except for amounts of RMB240.5 million at 30 June 2012 (31 (i) B 2012F6 A30H ARE2405F E 7T
December 2011: RMB168.7 million), all of the remaining gross (2011F12H318 : AR%168.7H87T)
amount due from customers for contract work are expected to be eI EBFERKEFERIZA
recovered within one year. BN —FRlE -

(i) Included in the gross amount due from customers for contract (i) FEREF AR TIREREAIEN20129F6 A30
work are amounts of RMB24.5 million at 30 June 2012 (31 HOARE24 588 7t(2011912A318
December 2011: RMB29.8 million) due from affiliates of the AR#E29.8H T ) B FE BT AL AL SR BB A
Controlling Shareholder. A ©

(iii) All of the gross amount due to customers for contract work are (iii) FrERENEFARIIRETEBEHN—FR
expected to be recognised as revenue within one year. RAWA -

38 YUANDA CHINA HOLDINGS LIMITED EAHEIZERER AT
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(BREEH - UAREBEN)

11 Trade and Bills Receivables 11 EBESERRREWRERE

At 30 June At 31 December

2012 2011
R2012F 20114
6H30H 12A31H
RMB’000 RMB’000
AR¥T ARETTT
Trade receivable for contract work due from: SRITIIEE ZEWE
— Third parties —%=5 2,391,681 1,854,965
— Affiliates of the Controlling Shareholder — ARG R A A 7,135 6,941
2,398,816 1,861,906
Bills receivable for contract work ARIEEKREZE 51,559 128,165
Trade receivable for sale of raw materials due from: $4& R EZ FEWK
— Third parties — =% 5,992 1,298
— Affiliates of the Controlling Shareholder — RS R A A 1,547 1,514
__________ 7539 . 2812
2,457,914 1,992,883
Less: allowance for doubtful debts (Note 71(b)) B RERBME(MTAET1(b)) (225,916) (175,616)
2,231,998 1,817,267

At 30 June 2012, the amount of retentions receivable from
customers included in trade and bills receivables (net of allowance
for doubtful debts) is RMB659.9 million (31 December 2011:
RMB509.4 million).

Except for retentions receivable (net of allowance for doubtful
debts) of RMB307.6 million at 30 June 2012 (31 December 2011:
RMB254.5 million), all of the remaining trade and bills receivables
are expected to be recovered within one year. The Group generally
requires customers to settle progress billings and retentions
receivable in accordance with contracted terms. In accordance
with general industry practices, credit terms of one to two years
may be granted to customers for retentions receivable.

M2012F6 A30H + BRI B S EUGK KL IE
W AR IR P IRE © 5 58 (F%R R AR
#H)BARKE59.98E (2011124318 -
ARBES09.4BETT) -

Br02012F6 A30HMARM307.6 B & L&
IR EE € (R RERHEE) (20118124318 -
AREE254 588705 - HErFrEE SRR
REWEERBHN—FRKE - REE g
REBPIREA RG0S B E 58 R ERIR
Be o RIE—MITEIED - ATeeeRERIRE
SrEPETEMFEER -
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40

(B2 BB, UNREBEN)
11 Trade and Bills Receivables (continued) 11 EBFERRKREVRES®Z)
(a) Ageing analysis (a) BRERDAMT

Included in trade and bills receivables are debtors (net of
allowance for doubtful debts) with the following ageing
analysis as of the end of the reporting period:

RBEHR - BEEE 5 REGR K E
o R 4% 0 O B MR AR (FTRR R AR B 4
MR DT T -

At 30 June At 31 December
2012 2011
R2012F R20114F
6H30H 12H31H
RMB’000 RMB’000
ARET T ARET T
Within 1 month —@RA A 978,941 706,537
More than 1 month but less than 3 months BE—EAELKR=EA 399,725 391,885
More than 3 months but less than 6 months BiE=EAELREA 381,040 384,262
More than 6 months A7~ E A 472,292 334,583
2,231,998 1,817,267

(b) Impairment of trade and bills receivables (b) EBFEWZFREVZEENRE

Impairment losses in respect of trade and bills receivables
are recorded using an allowance account unless the Group
is satisfied that recovery of the amount is remote, in which
case the impairment loss is written off against trade and
bills receivables directly.

The movements in the allowance for doubtful debts
account during the period/year are as follows:

Six months Year ended

ended 30 June 31 December

2012 2011

BZ2012F HZE2011F

6830HL6MEA 12A31HLFE

RMB’000 RMB’000

AR¥T T ARETTT

At 1 January ®1A1R 175,616 112,656
Impairment loss recognised EHERREERE 50,769 64,479
Uncollectible amounts written off EIEE = (469) (1,519)
At 30 June/31 December R6A308, /128318 225,916 175,616

At 30 June 2012, the Group's trade and bills receivables of
RMB279.2 million (31 December 2011: RMB220.8 million)
are individually determined to be impaired. The individually
impaired receivables related to customers that were
in financial difficulties and management of the Group
assessed that only a portion of the receivables is expected
to be recovered. Consequently, specific allowances for
doubtful debts of RMB225.9 million (31 December 2011:
RMB175.6 million) are recognised. The Group does not
hold any collateral over these balances.

YUANDA CHINA HOLDINGS LIMITED EAHEZERERA A

B 5 LG & B RIER R EER TS
ERBERAR  BRIEREEEHK
Bl Z R ERNE R - AIELIER T
BEBBEEERENE S RUG R ERE
IR o

H/FARRREZEDNT

R20126 308 » "EBWE HE
W REREZEARB279.285E8 T
(201145E12A318 : ARB22088 8
JC) EERIEE ARE o ERIRENE
W TEHIRH BRSNS B
A @5 12 E 1A a2 & AT Uk [l 5B
DHEBREKE - Al - EERETR
R A RIE225 9/ & (2011412
A318 : ARB1756E8T) - &"&E
EEZEERITEEARER -
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(B-=FEHI)

F UABRKBER)

11 Trade and Bills Receivables (continued)

(c)

Trade and bills receivables that are not
impaired

The ageing analysis of trade and bills receivables that
are neither individually nor collectively considered to be

impaired is as follows:

11 EBESERRREWER#)
()0 YWELBBEZEZERWREKRE

Neither past due nor impaired MR8 B s (E
Less than 1 month past due BEIEA R

More than 1 month but less than 3 months

aREeIEAEIR

past due 3E A

More than 3 months but less than 6 months B AR A3 (E A B R
past due 6fE A

More than 6 months past due 60 Bt A 61E A

Given the nature of the Group’s business, except for
retentions receivable under credit terms granted, all other
receivables are considered past due once billings have
been made by the Group and the customers have not
settled the billings within the credit terms granted, where
applicable.

Receivables that were neither past due nor impaired relate
to retentions receivable from customers for whom there
was no recent history of default.

Receivables that were past due but not impaired relate
to a number of customers that have a good track record
with the Group. Based on past experience, management
believes that no impairment allowance is necessary
in respect of these balances as there has not been a
significant change in credit quality and the balances are
still considered fully recoverable. The Group does not hold
any collateral over these balances.

LES
WEERRAHIRBEZE SRR
AR EWEIERE ST

At 30 At 31

June 2012 December 2011
201245 H20114F
6H30H 128318
RMB’000 RMB’000
ARET T AREET T
545,491 443,191
673,843 487,724
386,948 372,410
369,686 360,548
202,785 108,124

______ 1,633,262 1,328,806
2,178,753 1,771,997
ERAEEEREE  BIREERLE
BISRERRE LI —BFIBEH

$'§l{’ﬁﬂjﬁﬁ%}5]ﬁk$ﬁﬁf?§ﬂj B
R (@) BE SR - AIFTA EA
YR TR VB AR o

BER 8 BA TR R E 2~ FE A GR B R R
PRESEHE ZEREPILEBTH
RESEk ©

EEHEYEREZERRESEE
FEM ZSTFPEAEEAEHS
Eﬁz&%%aﬁ‘ RIBBELR - A

REEEXZUBEREE)  BZEMHE
SADBAR B A BB - MEEEM
EHERZEEHRTIRRERE - K
SEYERZFERT AT EMR
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12 Cash and Cash Equivalents 12 HEeERESEEY

At 30 June At 31 December
2012 2011
A20126F R20114F

6H30H 12A31H
RMB’000 RMB’000
AR®TT ARBETTT

Cash at bank and in hand BITIFR R FHERE 862,142 1,694,296
Time deposits with banks SRITERER 30,000 250,174
Cash and cash equivalents in the consolidated KA SRR R A

statement of financial position Re RBSEEY 892,142 1,944,470
Less: time deposits with original B REIH B BiE3E A K

maturity over three months TE AT RX (30,000) (200,132)
Cash and cash equivalents in the condensed REREHFERERERA

consolidated cash flow statement ReRBFESEED 862,142 1,744,338
RMB is not a freely convertible currency and the remittance ARBDTAIBA RS - EHPBEINE
of funds out of the PRC is subject to the exchange restrictions XA BT E R INES HIFTIRR

imposed by the PRC government.

13 Trade and Bills Payables 13 ESEARRENERE

At 30 June At 31 December
2012 2011
A20125 20114

6H30H 12H31H
RMB’000 RMB'000

ARBTT AREET T

Trade payable for purchase of inventories due to: ~ BEFEZESRENMNK

— Third parties —EB=h 1,978,638 1,905,966

— Affiliates of the Controlling Shareholder — PR NG ER B R A 23,049 9,832

2,001,687 1,915,798

Trade payable due to sub-contractors M5 BREEE 5 ERR 201,422 115,765

Bills payable =S 368,628 639,570

Financial liabilities measured at amortised cost BB ENEREE 2,571,737 2,671,133

All of the trade and bills payables are expected to be settled within BB S RNFRENERRRN —FREE
one year or are repayable on demand. SIRIREKEER -
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13  Trade and Bills Payables (continued) 13
Included in trade and bills payables are creditors with the
following ageing analysis as of the end of the reporting period:

ESEARRRENERE#)
RIBEERE + BB 5 RN R A A
MR BRI BRI AT I TS -

At 30 June At 31 December
2012 2011
A2012F 20114

6H30H 12A31H
RMB’000 RMB’000

AR®TR ARETTT

Due within 1 month or on demand —{& A A skiz E Sk FHA 2,221,709 2,092,453
Due after 1 month but within 3 months —{@ B BB=1EA NZH 192,122 156,941
Due after 3 months =& A& 5|5 157,906 421,739
2,571,737 2,671,133
14 Bank and Other Loans 14 HITREMBER

(a) Short-term bank and other loans

(a) BEHRTREMER

At 30 June At 31 December
2012 2011
R2012F 20114

6A30AH 12A31H
RMB’000 RMB’000
ARBTR ARBTT

Bank loans RITER 1,383,630 1,112,640
Loans from other financial institutions KEEMDREENER - 199,822
1,383,630 1,312,462

Add: current portion of long-term bank loans A : £HIRITE KHE
BVERER 50,000 =
1,433,630 1,312,462

Interim Report 2012 20124 FhHR%R &



44

Notes to the Unaudited Interim Financial Report (Continued)

IR AS TR A B S S S P e (4R

(Expressed in RMB unless otherwise indicated)

(BRBEHEHI) - UA R BEN)

14 Bank and Other Loans (continued) 14 SHBTREMER#)

(@) Short-term bank and other loans (continued) (a)
At 30 June 2012, the Group's short-term bank and other
loans (excluding the current portion of long-term bank
loans) are secured as follows:

BHRITREMERE)
201296 A30R - AREEEHR
TREMER (T RERBRITERN
ENEAED Y ) RN T

At 30 June At 31 December
2012 2011
A2012F 20114

6H30H 12A31H
RMB’000 RMB’000

Bank loans: HRITER -
— secured by property, plant and equipment —UAREERYE - B
and land use rights of the Group AR A R -t {5 AR
(Note (1)) REVERRIR (A7)
— unguaranteed and unsecured — R N AR
Loans from other financial institutions: REEMtSRIEENERR
— unguaranteed and unsecured — R R IR
Note:
(i) At 30 June 2012, the aggregate carrying value of the

secured property, plant and equipment and land use
rights of the Group is RMB275.1 million (31 December
2011: RMB386.9 million).

YUANDA CHINA HOLDINGS LIMITED EAHEZERERA A

AR®TT ARETTT

350,000 484,500
1,033,630 628,140
1,383,630 1,112,640

- 199,822
1,383,630 1,312,462

Hrat -

(i) M20129F6 4300 » BEMAALE
EE - BEREENL R THE
ARENEEmEARARK27518
EL(2011F12A318 : AR
386.9EH&7T) °
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14 Bank and Other Loans (continued) 14 SHTREMER®)

(b) Long-term bank loans (b) RHRITER

At 30 June At 31 December
2012 2011
A20125F 20114

6H30H 12H31H
RMB’000 RMB'000

ARBTT AREET T

Bank loans: RITE -
— secured by property, plant and equipment —UAREERYIZE - A
and land use rights of the Group SAE A R {5
(Note (1)) VR (HT720)) 495,000 195,000
Less: current portion of long-term bank loans & : REARITE Y
BERER (50,000) =
445,000 195,000

Note: Hiat -

(i) At 30 June 2012, the aggregate carrying value of the (i) 201296 A30R ' EEIFM AL
secured property, plant and equipment and land use B BB R R HE
rights of the Group is RMB504.2 million (31 December AENEERBERARKES042H
2011: RMB219.1 million). Er(20115F 128318 : AR

219.1887T) °

The Group’s long-term bank loans are repayable as AEEMRARITERNERE LN

follows: DR

At 30 June At 31 December
2012 2011
RA20125 20114

6A30H 12A31H
RMB’000 RMB'000
AR®TR ARBTT

Within 1 year or on demand —FRHIREK 50,000 =
After 1 year but within 2 years —FRERFERN 445,000 195,000
495,000 195,000
All of the non-current interest-bearing borrowings are B 5 JEBNHASH B B 2h v b i 5 kAN B
carried at amortised cost and are not expected to be BE - WAEHTRERN —EREE -

settled within one year.
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14  Bank and Other Loans (continued) 14 RKTREMER#)
(b) Long-term bank loans (continued) (b) ERHEERITENR®E)
At 30 June 2012, the Group’s banking facilities amounted M2012F6 A308 + AEBREITRE
to RMB650.0 million (31 December 2011: RMB850.0 BAANREE50.088 (20115124
million) were utilised to the extent of RMB480.0 million (31 318 : AR¥85006&T)L ' IE
December 2011: RMB340.6 million). B ARMA480.08E L(2011412A4

318 : AR¥E3406EETT) ©

15 Deferred Tax Assets and Liabilities 15 EEBBREERAE
(a) Deferred tax assets and liabilities recognised: (a) CRIAEELEHEEERAE:
The components of deferred tax assets and liabilities REMHABERARERNELERIEE
recognised in the consolidated statement of financial ERBENARSY R FAKE
position and the movements during the period/year are as BT -
follows:

Depreciation
allowances in Re-
excess of measurement
the related Impairment of the
depreciation, losses Provision fair value of
and government Write ontrade for warranties derivative
Unused  grants and related down of and other and financial
tax losses depreciation inventories receivables legal caims instruments
BERRAENGE ) Bt EfTE
Deferred tax RTSIREREN ABR  RHE UREA HfbBUEH "R SRIAN
arising from: EEHE: REEE  REREENE HEHE AEFE EERZERE MfEE EH
RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
T S \ Tt T ARETT  ARETR ARBTT
At 1 January 2011 R011E1A1A 4316 31532 3842 27,758 26418 (5,082) 94,784
Credited/(charged) to the Refazs
consolidated income statement A/ () 40,812 5977 344 14,256 (3842) 1,186 58,733
Credited to reserves RERFA - - - - - 2393 2393
At 31 December 2011 R2011E12A318 45,128 43,509 4,186 40,014 22,576 (1,503) 155,910
(Charged)/credited to the REfhERH
consolidated income statement (%) /3tA
(Note 6) (Hize) (3,108) 1,780 501 12,790 2,683 1,047 15,693
Credited to reserves RERTA - - - - - 2426 2426
At30June 2012 R201256A308 42,020 45,289 4,687 54,804 25,259 1970 174,029
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15 Deferred Tax Assets and Liabilities (continued) 15 EEHEBEEEREE®)
(b) Reconciliation of deferred tax assets and (b) EHBBMRRRABRIELS
liabilities recognised in the consolidated HEEREBEBENAGE

statement of financial position:

At 30 June At 31 December
2012 2011
20125 R20114F

6A30H 12A31H8
RMB’000 RMB'000
AR®T R ARBTT

Deferred tax assets recognised in the RE SHEFSIROR R AR
consolidated statement of financial position BIETHIEEE 174,976 156,931
Deferred tax liabilities recognised in the RE IS AR R R FER A
consolidated statement of financial position REFIBRE (947) (1,021)
174,029 155,910
16 Dividends 16 BRE
(a) Dividends payable to equity shareholders (a) HEATHEENEMEQIFR
attributable to the interim period REEE
The directors of the Company do not recommend the RRAREFWTEFEREE2012F
payment of an interim dividend for the six months ended 6 A30H IL6E ARF A IR S (B E
30 June 2012 (six months ended 30 June 2011: RMBNil). 2011F6 H30R IE6fA A : ARBZ
TT) °
(b) Dividends payable to equity shareholders (b) RPHHBEHELEER LE—
attributable to the previous financial year, MHRFENEREATRRRE

approved during the interim period

Six months ended 30 June
2012 2011
HZ6H30H1L61EA

20124 20114
RMB’000 RMB’000

ARBTT AREET T

Final dividend in respect of the previous financial HABE #)H HREARTHE R
year, approved during the following interim E—IBEERRERE

period, of HK$0.04 per ordinary share EREBA%0.048 T (HE
(six months ended 30 June 2011: HK$Nil 201196 A30H L6 A :
per ordinary share) BT ERTHETT) 201,337 =
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17 Acquisition of a Business from an Affiliate of

the Controlling Shareholder

Pursuant to an assets acquisition agreement entered into between
Shenyang Yuanda Metal Coating Co., Ltd. (“Yuanda Metal”), a
wholly-owned subsidiary of the Group, and Shenyang Brilliant
Elevator Co., Ltd. (“Brilliant Elevator”), Yuanda Metal acquired the
assets and processes related to the metal coating business from
Brilliant Elevator for a consideration of RMB23.9 million on 29
February 2012 (the “Acquisition Date”). The assets acquired were
machinery and equipment with a pre-acquisition carrying value of
RMB23.3 million. The consideration was determined by reference
to the fair value of the machinery and equipment valued by an

independent valuer.

The assets and processes acquired constitute a business as defined
in IFRS 3, Business combinations, and as the Group and Brilliant
Elevator are both controlled by the Controlling Shareholder, the
above acquisition was accounted for as a business combination
under common control. Accordingly, the acquired assets have
been accounted for at historical cost, where the difference
between the consideration paid and the carrying amount of
the assets acquired at the Acquisition Date of RMBO0.6 million
has been recognised directly in equity as a distribution to the

Controlling Shareholder.

18 Material Related Party Transactions

In addition to the balances disclosed elsewhere in this interim
financial report, the material related party transactions entered

into by the Group during the period are set out below.

(a) Transactions with the Controlling
Shareholder and his affiliates

(i) Acquisition of a business

As mentioned in Note 17, the Group acquired the
metal coating business from Brilliant Elevator for a
consideration of RMB23.9 million on 29 February

2012.

YUANDA CHINA HOLDINGS LIMITED EAHEZERERA A

17

18

W R 42 AR IR SR BB B 2 R Y — TSRS

BEREE2EHBRREGRASBEEEH
BARI(TEASE ) RBEEMSERERA
BT 201242 8298 ([WEER
BT mEEREDRS - BASBUEEMN
BFEMNEERNTIERER  REAARKE
239BETL WHENEEAWRBIIREEAR
#2335 ETHE A - ZREL2EE
GBS K B A A BEEHSHE

M -

PIURB R E B R i TR B BRI 15 iR 5 2
AIFEIMEFAHMERN—RER > MARN
REE R BB R BCRES - Bt
W AR B S KRR 2 EEE AR -
It FTRIBEERE L RAANER - EXARE
KR EER IS B IR REEZ ZEAA
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BRI o

BEABRBAIRS
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R B R EI RT3 0 EA BB 7 % 5 #51
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18  Material Related Party Transactions (continued) 18 BERBHAIRSZ @)

(a) Transactions with the Controlling (a) EBEEBRBRRREBEBATINRS
Shareholder and his affiliates (continued) €=
(i)  Other transactions (i) Hix5

Six months ended 30 J
2012
EZ6H30H1L6{EA

20124
RMB’000 R

une
2011

20114
MB’000

AR®TR ARBTTT

Revenue from contract work ARIIEWA 91,101 22,432
Sale of raw materials SHE R 110 7,455
Purchase of raw materials BB R 43,738 86,875
Rental income from operating leases KEAENAS A 193 994
Disposal of property, plant and equipment  HE&E¥Z% - BE L&E - 120
Net decrease in non-interest bearing TR EAES T TR

advances granted to related parties B FEE 633 15,873
Net decrease in non-interest bearing el RS S

advances received from related parties B FHE - 15,242

(b) Transactions with non-controlling interests (b) EEXEEHIERERNRS

of the Group

Six months ended 30 June
2012
H Z6H30H 1L6{E A

20124

2011

20114

RMB’000 RMB'000
AR®ET T ARBTT

Net decrease in non-interest bearing advances  J&{ iR 0 5t &
granted to related parties BFOR S FEE -

1,025
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18 Material Related Party Transactions (continued) 18

(c) Key management personnel remuneration

ySElE SRR
RIRET IR

Short-term employee benefits
Retirement scheme contributions

19 Commitments 19

(@) Capital commitments
At 30 June 2012, the outstanding capital commitments of
the Group not provided for in the interim financial report
were summarised as follows:

Commitments in respect of land and buildings,

BEXBEBAERS &)

(0 ZEEBAEHM

Six months ended 30 June

2012 2011
HZ6H30H1L61EA
20125 20114
RMB’000 RMB’000
ARET T AREET T
2,026 10,823
123 182
2,149 11,005
HHIE
(a) EAREIE

201296 5308 + H A BB %5 5
R R 2 AN E B R EEE AR
R

At 30 June At 31 December

2012 2011
201245

20114
12A31H
RMB’000
ARET T

6830H
RMB’000
AR®T

I MIET - AR R

and machinery and equipment R AR

— Contracted for —BEI4 76,092 44,308

— Authorised but not contracted for —EREERETL 112,194 67,111
188,286 111,419
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19 Commitments (continued) 19 EE@)
(b) Operating lease commitments (b) KEHERIE

At 30 June 2012, the total future minimum lease payments
of the Group under non-cancellable operating leases are
payable as follows:

R2012F6 A30H » IBIE T A8 45
EHEREMNRRZEESEENT

At 30 June At 31 December
2012 2011
20125 R20114F

6830H 12A31H
RMB’000 RMB’000
AR®TT AREET T

Within 1 year —FR
After 1 year but within 5 years —FERERFRN
After 5 years &

The Group leases certain land, plant and buildings, motor
vehicles and other equipment under operating leases.
Except for the lease of land for a period of 50 years, the
remaining leases typically run for an initial period of 1 to
10 years, with an option to renew the lease when all terms
are renegotiated. None of the leases includes contingent
lease rentals.

13,604 16,543
2,297 2,562
3,778 3,834

19,679 22,939

REFEREBESEHERES T L0
MEREF - REREMEHE - BA
HSOF M LA EI  HpHEE—R
PEBI1E10F - W AREELS
EEMERAGEERE - HEH
Ea5mAMEE -

20 Contingent Liabilities 20 HAEE
(@) Guarantees issued () DOBHER
At 30 June 2012, the Group has issued the following R2012F6 A30H ' AEEBBEHLT

guarantees:

FIFELR -

At 30 June At 31 December
2012 2011
20125 R20114

6830H 12H31H
RMB’000 RMB’000

Guarantees for construction contracts’ bidding, A RIKIZ « BLI M
performance and retentions REBSHER

As of the end of the reporting period, the directors of
the Company do not consider it probable that a claim
in excess of the provision for warranties provided by the
Group will be made against the Group under any of the
guarantees. The maximum liability of the Group as of the
end of the reporting period under the guarantees issued is
the amount disclosed above.

AR®T AREET T

2,178,303 2,162,281

RIEHR - ARREERRHTA
BE MR R MR E AN K MR B
BASEPTIRHEOREBRBOHER -
AEBERHERRRIEC EH HERD
BEEERLXMEENSE -
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20 Contingent Liabilities (continued)

(b) Contingent liabilities in respect of legal
claims

(i)

In December 2009, Shenyang Yuanda Aluminium
Industry Engineering Co., Ltd. (“Shenyang
Yuanda”) and Yuanda Aluminium Engineering
(India) Private Limited (“Yuanda India”), both
wholly owned subsidiaries of the Group, jointly
received a notice that they are being sued by
a former sub-contractor in India in respect of
Shenyang Yuanda’s and Yuanda India’s non-
performance of the terms as stipulated in the
sub-contract agreement entered into between
Shenyang Yuanda and this former sub-contractor.
Shenyang Yuanda has made a counterclaim
against this sub-contractor for non-performance of
the sub-contract agreement. As at the date of this
interim financial report, the above lawsuit is under
reviewed before the Arbitral Tribunal of New Delhi
in India. If Shenyang Yuanda and Yuanda India are
found to be liable, the total expected monetary
compensation may amount to approximately
Indian Rupee 1,410.8 million (equivalent to
approximately RMB159.0 million) plus accrued
interest. Both Shenyang Yuanda and Yuanda
India continue to deny any liability in respect of
the non-performance of the terms of the sub-
contract agreement and, based on legal advice,
the directors of the Company do not believe it
is probable that the arbitration tribunal will find
against Shenyang Yuanda and/or Yuanda India.
No provision has therefore been made in respect
of this claim.

In April 2009, Shenyang Yuanda received a notice
that it is being sued by a construction agent in
Kuwait in respect of damages arose from the
termination of the agency agreement entered into
between Shenyang Yuanda and this former agent.
As at the date of this interim financial report,
the above lawsuit is under reviewed before the
Court of Appeal in Kuwait. If Shenyang Yuanda
is found to be liable, the total expected monetary
compensation may amount to approximately
Kuwaiti Dinar 11.2 million (equivalent to
approximately RMB252.7 million). Shenyang
Yuanda continues to deny any liability in respect of
the claim and, based on legal advice, the directors
of the Company do not believe it is probable that
the court will find against Shenyang Yuanda. No
provision has therefore been made in respect of
this claim.
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Contingent Liabilities (continued)

(b)

Contingent liabilities in respect of legal
claims (continued)

(iif)

(iv)

In September 2011, Shenyang Yuanda filed a
lawsuit against a customer in respect of its non-
payment of RMB25.1 million arose from the
work carried out for this customer by Shenyang
Yuanda. In October 2011, this customer filed a
counterclaim against Shenyang Yuanda for non-
performance of the construction contract. As at
the date of this interim financial report, the above
lawsuit is under reviewed before the High People’s
Court of Shandong Province. If Shenyang Yuanda
is found to be liable, the total expected monetary
compensation may amount to approximately
RMB75.1 million. Shenyang Yuanda continues to
deny any liability in respect of the counterclaim
and, based on legal advice, the directors of the
Company do not believe it is probable that the
court will find against Shenyang Yuanda. No
provision has therefore been made in respect of
this counterclaim.

In June 2010, Yuanda Aluminium Industry
Engineering (Germany) GmbH (“Yuanda
Germany”), a wholly owned subsidiary of the
Group, filed a lawsuit against a customer in
respect of its non-payment of Euro 2.0 million in
respect of the work carried out on this customer
by Yuanda Germany. In September 2010, this
customer filed a counterclaim against Yuanda
Germany for non-performance of the construction
contract. On 29 February 2012, a first instance
court judgement has been rendered in favour of
Yuanda Germany. In March 2012, this customer
filed an appeal against the above judgement.
As at the date of this interim financial report,
the above appeal is under reviewed before the
Higher Regional Court Frankfurt in Germany. If
Yuanda Germany is found to be liable, the total
expected monetary compensation may amount
to approximately Euro 4.1 million (equivalent to
approximately RMB32.3 million). Yuanda Germany
continues to deny any liability in respect of the
appeal and, based on legal advice, the directors
of the Company do not believe it is probable that
the court will find against Yuanda Germany. No
provision has therefore been made in this respect.

20

RAREE 2
BREERENRAREE &)

(b)

(iii)

(iv)

R2011F9A  BHEKE—
ERPAREREGENAE
ETHIREZNTARE25.18
BLAZBEFPREFDL - R
2011F 108 » ZBEF ARG
BITEEARMESRARLY
REER - AR EI RS A
B FMERRAERILEEA SRR
ANEEPREIR o (HB5 R AR
HrAEa LET BHeEE
BRI ENEARKEISNE
BT BERAKEESRYZ
EREBRABBEAERL W
BIEEREER ARAREST
THREZES HRER R AR
o M ERZIER BRATIR
Pt -

T

MR2010F6 7  AEEZEM
BAREBERANBETR(ER)S
RAR([EREADR—ER
PRAFREERERABHETH
TRYM20EBERBTAZE
PRI © 1201097 -
ZREFPIEEERANTEITESE
AEREREAR - R201242
A29R8 ' RINEREE HERER
KBsF - W201263 8 @ &% &
PE EMERIEL E5F - R
PHIBT AR B AR bt EER
FREEEB GRS
PResid - MIEBER AW TR
BLEM EHSBHESE
AlREAVE4 1 B BEUT(HSER
AR IFET) - EH
BRABELRE M LFOTMR
B MREEEER AR
RIEB W T REEES HIRE
Bl R BER - B Bt AR
B -
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20

21

Contingent Liabilities (continued)

(b) Contingent liabilities in respect of legal
claims (continued)

(v) In addition to the lawsuits and arbitration
mentioned in Notes 20(b)(i) to 20(b)(iv), certain
subsidiaries of the Group are named defendants
on other lawsuits or arbitrations in respect of
construction work carried out by them. The
directors of the Company consider the amounts
involved in these lawsuits and arbitrations are
insignificant to the Group, both individually and in
aggregate. As at the date of this interim financial
report, the above lawsuits and arbitrations are
under reviewed before courts or arbitrators. If
these subsidiaries are found to be liable, the total
expected monetary compensation may amount to
approximately RMB30.6 million, of which RMB3.1
million has already been provided by the Group at
30 June 2012. Based on legal advice, except for
the lawsuits the Group has already provided for,
the directors of the Company do not believe it is
probable that the courts or arbitrators will find
against these subsidiaries of the Group on the
lawsuits and arbitrations.

Non-Adjusting Event After the Reporting
Period

Establishment of an associate

On 24 August 2010, Shenyang Yuanda has entered into a
memorandum of understanding (the “MOU") with a third party
in the establishment of a glass manufacturing company. Pursuant
to the MOU, which is subject to further negotiation between
Shenyang Yuanda and this third party and the finalisation of the
related agreement, Shenyang Yuanda will obtain 49% equity
interests in this new glass manufacturing company.

As at the date of this interim financial report, the above
transaction has yet to be completed.
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Review Report
EHWE

To the Board of Directors of Yuanda China Holdings Limited
BEAFEZERERARNESS

(Incorporated in the Cayman Islands with limited liability)
(REESFHSTMK L FRAA])

KPMG!

Introduction

We have reviewed the interim financial report set out on pages 19 to
54 which comprises the consolidated statement of financial position
of Yuanda China Holdings Limited as of 30 June 2012 and the related
consolidated income statement, statement of comprehensive income and
statement of changes in equity and condensed consolidated cash flow
statement for the six month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof and International
Accounting Standard 34, Interim financial reporting, issued by the
International Accounting Standards Board. The directors are responsible
for the preparation and presentation of the interim financial report in
accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2012 is
not prepared, in all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 August 2012
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